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What about the new Congress? 





Many pro-oil legislators are facing 
major reelection problems 
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Data-processing lab is put on wheels 
Japanese push own Mideast oil at home. . 28 
Stiff terms limit bidding in Egypt 

Dealers, producers debate depletion 


Splinter sales keep markets jumpy 


¥ HOIN BCaeY NEY 
'S .feid WN ETE 
Price 50 Cents 143d TWIWOLIG2 


ON] SHTTSOBITH AINN 





from drawing board to installation... 


specializes in TURNKEY operations 


Southwest designed, engineered and installed this prefabricated water pumping stetion 


for a Pan American Petroleum Corporation wnitized water-flooding operation in 
Southwest Texas. 


Southwest incorporates engineered, pre-fabricated methods to install 
unitized facilities — quicker and cheaper —for the oil, gas and 
chemical industries on a turnkey basis. All are API-ASME code 
constructed. 


Southwest’s competent staff of mechanical, chemical and civil 
engineers—all registered as professional engineers with years of 
experience in this type work—can complete your project months 
ahead of field-constructed plants. Complete flexibility also enables 
Southwest to construct to your engineering requirements or to offer 
custom-designed plants FOB our shops for installation by others. 


For the finest in design and operating efficiency, turn to Southwest 
for your next turnkey operation. 


SOUTHWEST 
INDUSTRIES, INC. 


Box 19188, Houston 24, Texas 


PLANTS: BRANCH OFFICES SALES AGENCIES 
Houston, Texas Midland, Tex Yor 
Calgary, Alberta, Conodo Tulsa h 
Mexico, D. F., Mexico New Orleans, | 
Calgory Alberta 
Mexico, D. F Me 


jew Y . New 


SUBSIDIARY COMPANIES 


Southwest B 


Southwest International Corporation 
Mexico, S. A S thwest Engineers 


Also designers, manufacturers ar of Packaged 
Compressors, Inert Gas Generators >. and § Remoyal Units 
H.S Recovery Units and “‘Tenex’ Exhau Gas Injection Units 





There’s no percentage in gambling on second-rate V-Belts for a drilling rig, this 
Texas firm decided. What would you recommend for real dependability on a busy mud pump, they asked 
the G.T. M.—Goodyear Technical Man. His answer: a matched team of 20 rugged E-C Cord Belts, the Green 
Seal V-Belts with built-in dimensional stability. Result: at last report, the G.T. M.’s belts had been in service 
over 4 years—on a rig that had drilled 29 wells with 202,790 feet of hole. And, although that represents 
25% longer-than-average belt-life in this type of service—this set was still pulling together with perfect 
teamwork. 
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GOODYEAR INDUSTRIAL PRODUCT {fp -Specified 


u're on your way toward the longest, trouble- 
ree service—with any industrial rubber product— 
en you check with the G.T.M. 


He's the expert on Hose, V-Belts, Molded Rubber 

a Goods and the rest—all supplied through your 
4 Goodyear Distributor. And your Distributor's listed 
/ E> under “Rubber Goods” or “Rubber Products” in 
q y, the Yellow Pages. Or write Goodyear, industrial 
, Vi ‘ »roducts Division, Lincoln 2, Nebraska, or Akron 16, 


Ohio T. M.'s The Goodyear Tire & Rubber Company, 
Akron, Ohio 


THE BIG NAME IN V-BELTS: 


GOooD, 


THE GREATEST NAME IN RUBBER 
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plus complete dehydration at no extra cost! 


Maximum recovery... low-cost operation ... greater 
profits...3 big reasons why there are more 
PARKERSBURG DAU’s on stream today than all other 
comparable units combined. 


Get the one unit designed to do the complete job 

of hydrocarbon recovery with the quickest payout in the 
industry. Specify a PARKERSBURG DAU and 

start saving money the day you place your order... start 
making money the day you go on stream. 


SEE YOUR PARKERSBURG MAN TODAY! 


WALE-g 


WHEN YOU BUY PARKERSSURG 
vYOU GET "EM ALL! 

ENGINEERING .. . Parkersburg patents the proc- 
ess, not just the equipment. 
MANUFACTURING .. . Parkersburg units are 
backed by rigid systems of quality control. 
INSTALLATION. . . Parkersburg equipment in- 
stallations are supervised by experts. 


SERVICING. . . Parkersburg trains your men, serv- 
ices your unit any time, anywhere. 


ARCERSBURG 


RIG & REEL COMPANY 
Division of Parkersburg-Aetna Corp 


PARKERSBURG « HOUSTON + COFFEYVILLE 


PARKERSBURG—The FULL LINE in Pressure Vessels . . . Separators, Metering Equipment, Treaters, Heaters, Knockouts and 
Oil Skimmers, Scrubbers, Hyrecos, Hydrocarbon Recovery Units, Glycol Dehydrators, Stabilizers. 
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INSIDE Slant 


JUST TAKE AL 


The next pre e 
of the UJ.S., who he 
may be, should take a 
look at the log jam of 

roducer rate Ss e- 
fore the Federal Power 
Commission. 

If he only would, he'd 
urge Congress immediately 
to enact legislation to 
correct the inequities 
on the producer caused 
by the Supreme Court de- 
cision in the Phillips 
case. 


It's true that a couple 
of our presidents gave 
assurances that they 
favored remedial amend- 
ments to the Natural 
Gas Act. 

However, first the 
Kerr bill in 1950 and 
then the Harris-Fulbright 
measure in 1956 were 
vetoed under one pretext 
or another. But the basic 
reason was nothing more 
than pure politics. 

The number of producer 
rate cases before FPC were 
highlighted in a recent 
speech by Lloyd F. 
Thanhouser, general 
counsel of Continental 
0il Co. 

There were 358 at the 
end of November, 1956. 
This rose to in 
1957, followed 2,034 
in 1958, and 2,882 in 
1959. 


At_ the end of February 


of this year, the total 
stood at 3,187. 


And the total une 
doubtedly has risen since. 


Aha, Paerygy 
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WHAT'S HAPPENING IN Ol. 


An underwater completion in Peru, said to be the first in the world, 
has taken the oil industry by surprise. Many companies have been working 
on the problem, and the feat had been expected—but not so soon. 

. p. 20 


How oil will fare in the new Congress depends materialiy on many 
important battles now under way for House and Senate seats. Many indus- 
try supporters on oil and gas issues are in various degrees of trouble, and 


close contests are in prospect. sac fh En 
& 


A new truck-mounted data-processing lab has this advantage: It’l! 
go anywhere, anytime. The unit is now being built in the U.S. for eventual 
shipment to Royal Dutch Shell in Europe. ooo p ZB 


Venezuela’s Oil Ministry is under fire again, this time from politically 
important labor unions. Labor representatives have denounced the min- 
istry’s threat to shut-in production of companies selling oil at “abnormal” 
discounts in the highly competitive Eastern Hemisphere markets. 

- p. 13 


Major oil companies came up with quick answers to dealer proposals 
seeking a share of percentage depletion tax benefits. A panel of executives 
said a hike in product prices would be inevitable, if percentage depletion 
is tinkered with. oooh & 


Alberta has linked three Cardium sand pools into one 25-mi. field. 
The new pool—Crossfield—has estimated primary reserves of 17- to 20- 
million bbl. oss f.an 


Japan’s Arabian Oil Co. is asking preferential treatment for its 
Middle East crude in the Japanese market. It wants the government to 
allocate to all refineries 80% of the production it expects to import in the 
first quarter of 1960. aos 


Interested in converting an asphalt unit into a refinery? Husky Oil 
Co. made the switch at its Cody, Wyo., unit to meet a growing demand for 
many products. ooo p 2 


Shell Oil Co. has started pumping butane into what it calls the 
world’s largest man-made storage cavern. The unit is adjacent to Shell’s 
Wood River (Ill.) refinery, and holds 500,000 bbl. of product. ... p. 34 


One independent “newcomer” who rushed into Lake Maracaibo in 
1956-57 is now trying to get out. Sharples Oil Co., Denver, is negotiating 
to sell its interests to Pure Oil Co. coop & 
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Up to the Minute 


eum 


August 26, 1960 


SIGNIFICANT LATE NEWS 


Gulf Oil Corp. is trimming crude runs and the work force at its 
Philadelphia (Pa.) refinery because of oversupply problems. The personnel 
cut affects 625 employees, roughly 40% of the force, and is an addition 
to a reduction of 126 employees made last January. The refinery, one of the 
largest on the East Coast, has been operating well below its 183,000 b/d 
capacity for some time, and the new cutback further reduces throughput 
to 120,000 b/d. Gulf said it was a question of “cutting back or closing 
down.” 

Humble Oil & Refining, at midweek, initiated a 20,000 b/d cut in 
crude runs at its various refineries. 


A proposal to exempt asphaltic crudes from import controls has yet 
to evoke a comment, even though Monday is the official deadline. The Office 
of Civil & Defense Mobilization will solicit opinions from government agen- 
cies next Monday and a decision will be made later this year. 


An on-again, off-again oil flow from a gas well is puzzling producers 
in California’s Sacramento Valley, heretofore a producer of gas only. As 
much as 150 b/d of 30-gravity crude have been coming up from Texaco 
Inc.’s No. 1 McCune in Solano county since it went on line in April as a 
completed gas producer. The well has been shut in periodically, with crude 
output increasing each time, then declining. 


Sinclair Oil Corp. promoted Thomas B. Kimball this week, and named 
C. J. Allen to succeed him as president of Sinclair Refining Co. Kimball, 
already a director of the parent firm, will take on a new assignment as 
executive vice-president-operations. Allen has been a vice-president of the 


corporation since 1957. 
e 


Prices for Illinois Basin and Michigan crudes took a turn for the 
better this week. Ohio Oil Co. hiked the price it will pay by 15¢ per bbl., 
and within 24 hours Leonard Crude Oil Co. raised its posting for Michigan 
crude by the same amount. The increases restored the cut initiated in June 
by Ashland Oil. 


The cuts in Middle East crude postings spread to an independent 
U.S. operator in the Persian Gulf: Getty Oil Co. trimmed 3¢ to 4¢ from its 
Neutral Zone crudes, retroactive to Aug. 9. American Independent Oil Co., 
also in the Neutral Zone, probably will take its cue from Getty’s new 


postings. 
. 
A 37,000-b/d crude distillation unit will be built by Standard Oil Co. 
(Ind.) at its Casper (Wyo.) plant. Construction will start next spring, with 
completion scheduled by September. The company made no comment on 
cost figures other than to say they would be “substantial.” 
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The wide range of physical properties available in East- 
man’s series of low-molecular-weight Epolene resins 
—— flexibility never before possible. 

ith the addition of three new resins (Epolene LVE, 


HDE and HD), you can now choose from among seven 
different types to improve your wax formulations or to 


TEerias paltutadhdili Mciiiaine the properties of 
poiye e properties o 
paraffin blends in a: ways: 


Each type of Epolene polyethylene contributes, to a 
ape adh chee Rony lg er pe og of each 
of these ties. Thus, through selective blending, 
you can formulate waxes of optimum performance for 


your equipment service. 
New and expanded production facilities at Longview, 
Texas, assure the immediate availability of all Epolene 


resins. 
Epolene E oxidized « In general, the oxidized Epolene 
resins improve the adhesion of paraffin blends to a 
greater degree than do the non-oxidized types. Among 
the oxidized types, Epolene E is superior in this respect, 
and in its ability to increase the softening point of par- 
affin blends. 

Epotene LVE oxidized « When good adhesion und a low 
cloud point are important, Epolene LVE should be con- 
sidered as a component in paraffin blends. 

Epolene HDE oxidized « This is the first high-density, oxi- 
dized low-molecular-weight polyethylene available. 
Epolene HDE is suggested for use in wax blends that 
must exhibit good adhesion and mileage. 

Epolene N non-oxidized « Epolene N contributes maxi- 
mum hardness and high tensile strength to paraffin 
blends. It also enables coaters to obtain excellent 
mileage. 

Epolene LY non-oxidized : Epolene LV is one of the easi- 
est to handle among the low-molecular-weight poly- 
ethylene resins, because of its low melt viscosity. Par- 
affin blends containing Epolene LV also exhibit low 
viscosities at application temperatures, and relatively 
low cloud points. 

Epolene HD non-oxidized « Epoiene HD is the hardest of 
all the low-molecular-weight resins, yet is 
easy to handle due to its low melt viscosity. It produces 
paraffin blends that have high softening and blocking 
temperatures. v7: 

Epolene C non-oxridized - Epolene C, a unique polyethyl- 
ene resin, has the highest molecular weight and iowest 
density of all the resins in the Epolene series. Contrib- 
uting maximum tensile strength in conventional 


Ep 


Kastman 

now offers 
parafin 

formulators 

7 basic types of 

polyethylene 


New Epolene resins 
broaden formulation range 
of paraffin waxes 


Physical Properties of 2x EPOLENE-Paraffin Biends 
(130° AMP Paraffia) 


EPOLENE TYPE 
PROPERTY e LVE MDE i] iv Ho ¢ 





Density - 0.938) 0.939 | 0.956 | 0.928 | 0.925 | 0.938 

Viscosity, cps 48 | 55 5 52 | 43 | 54 | 52 
Ring and Ball | | 
Softening Point, °F 138 | 140 | 140 | 140 | 145 | 139 


Penetration 
Hardness, 0.1mm 11.5 | 15.6 | 13.9 

Adhesion, Psi 3 ll Rg | 85 | 
Cloud Point, °* j "183 | 185 | 176 | 


Consumption, 
G./100 in.? 


Tensile, Ps 


3.69 | 3.86 
470 | 465 
+ = : 





*Density of unbiended Epx 


EASTMAN low-molecular-weight 
polyethylene resins 





Congrats and $25 for this quip to M. H. Barber, Continental Oil Co., Big Spring, Texas. 





Views That 
Dear Sit 


I wish to commend you for your 
“Most Wildcats Are Located by 
Geology” [PW—Aug.5’60,p16]—a 
very fine abridgement of my paper en 
titled “Trends in Exploration Meth 
ods Based on Statistics from Study of 
Location of New Field Wildcat 
Wells,” which was published in the 
July Bulletin of the AAPG [American 
Assn. of Petroleum Geologists The 
figures, or graphs, you showed in col 
ors were very clear and illustrative 

You will be interested in knowing 
that I began this very interesting 
study, which I think became very in 
formative, because of a letter that 
appeared in your Dept/Letters [PW 
—Apr.25'58,p69| by Charlie G. Greg 
ory, of Abilene, Tex. So, in effect, this 
paper of mine is a reply to his letter 


B. W. BLANPIED 

Ex-chairman 

Committee on statistics of 
exploratory drilling 

American Assn. of 
Petroleum Geologists 


“told him to pack — am 
| have }t t re id your Inside Slant. 


the pump” “It’s the Law That Rules” [PW- 


Aug.12’60,p3], relative to drilling on 

small tracts in Texa 
You correctly point out that the 
: . : : f law of capture prevails in Texas, and 
Whether it’s running casing for surface hole, intermediate that the Railroad Commission must 
string, oil string or tubing... Lone Star Steel pipe is the brand respect the legal right of a leaseholder 
Joe Roughneck counts on. Centrally located in the heart of the to drill a well for oil or gas on a tract, 

. . . . . 7 ss 0 it S 

Mid-Continent oil producing area, Lone Star delivers API oo -y lar-cl 
. . " ° . Ling OT) Salil OT ITTCZular-shapecr 
electric-weld casing, tubing and line-pipe on the double . . . cicatie Ba Teel fee Sik Dalal 
in quantity! And, you can depend on Lone Star for quality | Commission under Rule 37. It is gen 
as well as quantity. Our ultra-modern steel mill is equipped erally considered to be a fair rule, and 


with the newest, most efficient tools in the industry. Rigid any oil or gas producer in Texas will 


. . R . . ‘ asionally find legitimate reason t 
quality control is maintained from ore to finished product. i — ri! ; ah 1 - 
cCCOTHNnC acu) LnITeC Wil 1 1 1cTC Is 


deep and growing concern, however, 
Neighbor, wherever you are, specify because of the abuse of this rule by 


Lone Star and we both get a good deal. the so-called professional “Rule 37 
Operators,” ““Knot-Hole Parasites,” or 

: “Short Acreage Boys.” The atmos 

wes | phere in which they thrive is con 
trolled by the Railroad Commission 

when the allowable formula is estab 

© 1956 Lone Star Stee! Company lished for each oil or gas field. It is 

entirely within the power of the com 

mission to determine what weight 

shall be given to such factors as 


¥ EE. acreage, well, etc 
rhe 


abuses are more prevalent in 





¢compaAN Y gas-producing areas, where large sums 
| are paid for a “license to steal” by 


purchasing oil and gas leases on in 
dividual townsite lots and other tiny 


EXECUTIVE—SALES OFFICES 
W. Mockingbird Lene ot Roper + P. O. Bex 12226 * Dollas, Texas 
DISTRICT SALES OFFICES - 
912 Republic Notione! Benk Building, Delles, Texes tracts which are often too small for 
Houston, Texas | Midland, Texes i Tule, Oklchome the drilling ng 
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DEPT / OPINIONS 


Make News 


It is hoped that the Railroad Com- 
mission will remedy this situation now 
and protect the large majority of 
legitimate operators and royalty own- 
ers throughout Texas who plead for 
equity. 





W. N. TInvpe.yi 
Abilene, Tex. 


“We have in this country today the 
equivalent of a 50% sales tax on 
gasoline—a higher toll than is ex- 
acted from any other class of con- 
sumers of a necessary product. 

“Excessive gasoline taxes are a de- 
pressant on prices, an irritant in re- 
lations between the public and the oil 
industry, and they have become self- 
defeating. The states garner nearly 
30% of their total revenues from 
higher user taxes, and collections are 
now falling below expectations. 

“The fact is that gasoline taxes 
have reached the point of diminishing 
returns.” 





—Rosert S. DUNLOP 
President 
Sun Oil Co. 


“The petroleum industry must rec- 
ognize that the swing to the diesel 
engine is increasing, and make provi- 
sion for the changes in fuel require- 
ments by adequate research pro- 
grams.” 


—J. G. DAwWson 
Director of engineering 
F. Perkins, Ltd. 


Peterborough, England G } J T A NJ } ) ec A Ss 
“The dealer who handles his sta- I N D U SS T R Yy 


tion business grudgingly, pulling a 
long, sour face at any slightest de- 


mand upon him, is shortly going to ; ; : ‘ , 
find he ythars have ts aI oe The jeweler, in showing a fine stone, often displays it on a 


velvet cushion so that its true brilliance and beauty of cut will 


the business; there won’t be any. The . 
he most apparent to the viewer. 


supplier who gives short shrift to his 
dealers, and treats them as if they were | We, of Lone Star Steel Company, feel a similar pride in bring- 
an annoyance, had better ask his law- ing to your attention the quality and precise craftsmanship of 
yer to start drawing up the bankruptcy Lone Star API casing, tubing and line pipe. 

papers now. Ours is a tough but inter- Further, Lone Star Steel craftsmen take a comparable pride in 
esting business these days; if we can’t Lone Star pipe because it represents the personal care which 
bring some real enthusiasm to it, we'd has become the hallmark of their skill. 

probably be better off out of it.” 


—W. M. MILLER 
General manager of sales, director 
Standard Oil Co. (Ind.) 
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to locomotives, mechanical parts work better together ‘when they're desig 
t for mud pump parts. With the Mission Guarantee you know that individually « 
© and seas, packing, and srings—vilcutpaeem any ethers. Bik when you put then tog 
b savings you get are even greater. And the other side of savings is your profit. 
When you put Mission pump. parts to work: you know you're wala the best, that's | 
a aste around 3 
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Will friends or foes dominate the Washington scene? 


HUMPHREY 


EES Sa order 


House-Senate Elections Hold Key to 


Oil’s Legislative Hopes 


considerable weight 


Overshadowed by the presidential 
campaign but equally significant to 
oil are the many election battles be- 
ing waged throughout the land for 
seats in the new Congress. 

The outcome, in many instances, 
will have material effect on the legis- 
lative interests and ambitions of the 
petroleum industry for the next four 
to six years. 


The Democratic Party is favored 
to retain control in both the House 
and Senate. But because oil and gas 
issues seldom get porty-line votes, 
state and district elections are par- 
ticularly important. 

Loss of the Senate for the Demo- 
crats this vear is virtually impossible. 

The party currently enjoys a 66-to- 
34 majority. Of 33 Senate seats up for 
grabs in November, 22 are held by 
Democrats. The bulk of these are in 
the South and other strong Demo- 
cratic states, however. 

In the House, Republican chances 
look better, but are still only fair. All 
House seats must be filled, and the 
outcome of the presidential election is 
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expected to carr 
But a Republican victory would have 


to be large to carry the House with it 


In Senate campaigns, several tro- 
ditional pro-oil Republicans are in 
trouble in the Midwest. 

The reasons are attributable mor 
to farmer distaste with Administration 
policies than with petroleum issues on 
which the senators have taken stands 


Sen. Andrew Schoeppel (R., Kan.}, 
a stalwart oil and gas supporter, is 
engaged in a difficult fight. 

The Democratic candidate is Frank 
Theis, national committeeman 

Schoeppel polled a large vote in the 
nominating primary, and is campaign 
ing hard. Republicans believe he will 
pull ahead by November 


Sens. Karl Mundt (R., S.D.) and 
Corl T. Curtis (R., Neb.) are oil 
backers who face possible defeat 
should there be a “farm revolt.” 

Mundt’s seat, sought by Rep 
George McGovern (D., $.D is 
sidered to be in extreme danger 


Petroleum industry peopl 


Washington classify Mundt as a 
“good frend” in oil and gas matters 
His opponent, McGovern, is looked 
upon with misgiving because of his 
antidepletion sentiments 

Sen. Curtis, who has voted con 
sistently for such issues as natural gas 
legislation, and maintenance of 27.5% 
depletion, is opposed by Nebraska's 
Democratic Governor, Ralph CG. 
Brooks. At mid-campaign, Curtis is a 
slight favorite to keep his job 


Gov. Herschel Loveless (D., lowa), 
may win the Senate seat being 
vacated by Republican Sen. Thomas 
Martin. Loveless, an unknown quan 
tity where petroleum legislation is con 
cerned, is running against Republican 
State Sen. Jack Miller 


Sen. Paul Douglas (D., Iil.), arch 
foe of depletion, is expected to win 
handily in November. 

Douglas, one of the leaders of the 
petroleum industry’s “men-we'd-like- 
to-see-beaten”’ list, stands little chance 
of defeat for his third term. 


But labor-backed Sen. Pat Mac- 
Namera (D., Mich.), is one of the 
few Democrcts who may be beaten 
this yeor. 

MacNamara, who has voted to cut 





depletion and has taken anti-industry 
stands on other issues, is suffering 
from poor health, and is in a hard 
campaign with Rep. Alvin Bentley 
(R., Mich.). Bentley, who has sup 
ported natural gas legislation, is given 
an inside chance to defeat Mac- 
Namara. 


Sen. Hubert Humphrey (D., Minn.), 
another depletion critic, is expected 
to win this third term. 

His abortive campaign for the 
presidency did not hurt his chances 
for reelection to the upper chamber 

To the East, Sen. Theodore | 
Green (D., R.I.) is retiring and party 
nominees for his job will not be 
chosen until Sept. 19. One possible 
successor is J]. Howard McGrath, 
former Democratic senator 


In Maine, Republican Sen. Mar- 
goaret Chase Smith faces another 
woman, Democrat Lucia Cormier. 

Mrs. Smith has opposed a number 
of oil industry measures. But they 
believe Miss Cormier would take a 
similar position on depletion and gas 


bills 


A Democratic sweep could knock 
Leverett Saltonstall (R., Mass.) out of 
the Senate. 

“That would be a loss,” says an in 
dustry lobbyist. “He has been four 
square on depletion.” 

Saltonstall’s Democratic opponent 
is expected to be Gov. Foster Furcolo 


Sen. Clifford Case (R., N.J.), who 
has been opposed by some oilmen, 
is a good bet for reelection. 

Washington oil representatives think 
Case might begrudge “oil money” al 
legedly contributed to his political foes 
in past elections. But Case won 
handily in what was billed as a tough 
renomination contest and now is an 
odds-on favorite to beat Democrat 
Thorn Lord in November 


In Delaware, Democratic Sen. Allan 
Frear is opposed by Republican Gov. 
J. Caleb Boggs in a close race. 

Frear has been a supporter of some 
oil and gas measures and, because of 
his seniority on the important Senate 
Finance Committee, some oil lobby 
ists would like to see him reelected 


The big primary victory of Sen. 
Estes Kefauver (D., Tenn.) insures him 
of another six years in the Senate— 
and assures the petroleum industry 
of more troubles. 

Kefauver faced 
from business 


heavy opposition 


interests, including 
some oilmen, in his primary cam 
paign, but he won easily 

Kefauver is expected to continue as 
chairman of the Senate’s Antitrust 
Subcommittee 
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Reelection 
Problems 


Some have them: 
Sen. Andrew Schoeppel 

(R., Kan.) 
Sen. Karl Mundt (R., §.D.) 
Sen. Carl T. Curtis (R., Neb.) 
Sen. Allan Frear (D., Del. 
Sen. Gordon Allott (R., Colo. ) 
Sen. John Cooper (R., Ky.) 
Sen. Jennings Randolph 

(D., W.Va. ) 
Sen. Pat McNamara (D., Mich.) 


And some don't: 
Sen. Hubert Humphrey 

(D., Minn. 
Sen. Estes Kefauver (D., Tenn.) 
Sen. Paul Douglas (D., I.) 
Sen. Clifford Case (R., N.]. 
Sen. Robert Kerr (D., Okla. ) 











Sen. Gordon Allott (R., Colo.), a 
backer of oil and gas legislation, 
faces a tough reelection fight. 

Allott is looked upon in Washing- 
ton as a faithful leader from the West 
on such problems as federal leasing, 
in addition to pro-industry stands on 
depletion and gas controls. 

His opponent will be Democratic 
Lt. Gov. Robert Knous 


Two oil-country leaders, Sens. Lyn- 
don Johnson (D., Tex.) and Robert 
Kerr (D., Okla.) are expected to win 
with no difficulty. 

There are reports of increasing sup 
port in Oklahoma for Kerr’s Republi- 
can opponent, B. Hayden Crawford, 
but Kerr should win handily. 

In Texas, Senate Majority Leader 
Johnson is running both for the Sen- 
ate and for the Vice-presidency 

Should he win both jobs, he would 
resign from the Senate early next 
vear, and Gov. Price Daniel would 
appoint a successor 


In two coal-producing states, Sen. 
John Sherman Cooper (R., Ky.) and 
Sen. Jennings Randolph (D., W.Va.) 
are strongly opposed. 

Their opponents, respectively, are 
former Democratic Gov. Keen John 
son and Republican Gov. Cecil 
Underwood. 

Industry workers have kind words 
for all four, but acknowledge that 
the candidates must support coal in- 
terests in any fuels competition. 


In addition to Allott’s race in 
Colorado, other Senate contests in 
the West involve oil and gas interests. 


One is the campaign for a successor 
to Sen Joseph ( O'Mahoney 
(D.. W vo wh 1S 

Rep Keith 


publican nominee, 


retiring 

Thompson is the Re 
ind Ray Whitaker 
©’Ma 


people in 


his Democratic opponent 
honey’s departure leave 
Washington divided 

ny representative sees his retirement 
But producers ré 


leaving and so does the 


\ najor Com pa 


as “good nddance« 
gret his 


spokesman for an industrywide group 


Rep. Lee Metcalf (D., Mont.) is 
running for the Senate and has indi- 
cated he would support a cut in 
depletion. 

Metcalf campaign statement on 

ittack from 

Montana’s retiring 


depletion brought a shar; 
James I Murray 
senator 

Oil lobbvist one consolation in 
Metcalf’s bid for the Senate. “At least 
he will be off the Was d Mean: 
Committee one man 


Mrs. Maurine Neuberger of Ore- 
gon is favored to succeed her late 
husband in the Senate. 

Richard Neuberger was a 
critic of the oil and gas 
his widow, if elected, i 
follow in his footsteps 


strong 
industry, and 
expecte d to 


Some House members who have 
given the industry difficult times— 
such as Rep. James Roosevelt 
(D., Calif.}—ore expected to win 
reelection. 

Although Roosevelt said in Hous 
ton last week that he faces a “tough 
fight.”’ Washington observers see littl 
chance of his defeat 

The same goes for Rep. Torbert 
McDonald D., Mass ind John 
Dingell (D., Mich two voung and 
vocal anti-industry members of the 
Interstate ind oreign Com 
merce Committee 

Rep. Adam Cl 
N.LY.), who will 
the House Lal 
feared by soi 
oil leaders don 
much of a threat to them 

Rep. Morgan Moulder (D., M« 
of the House Com 
ho first supported 

Fulbright 


House 


, 


i ranking Tre mber 


merce (4 niitte 


and then opposed the 


gas bill, is in a f 
Rep. Bruce Alg 
publican member 
technical lar 
unique position 
thead in thre« 


1S expect a ft 

Rep. Charles Halleck (R., Ind.}, 
GOP House leader, is a top target 
for the Democrats. But even op 
timistic party workers doubt they can 
beat Halleck 
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Unions Hit Venezuela Shut-in Threat 


Venezuela's threat to shut-in pro- 
duction of oil companies that are 
selling at “abnormal” discounts is 
encountering opposition from an un- 
expected quarter: politically impor- 
tant labor unions. 

Syndicates representing the Lake 
Maracaibo workers of Superior Oil 
Co. sent a sharply worded telegram 
to Venezuclan President Romulo 
Betancourt denouncing the Oil Min 
istry’s attitude as “alarming to the 
country’s economic situation.” 

Pointing out that Superior’s Oil 
workers are “citizens of Venezuela,” 
the union asked why the Oil Minis 
try is threatening to shut down Su 
perior’s production and add its work 
ers to the list of unemployed when 
the company is doing its best to sell 
oil at competitive prices. 


At the same time, a Caracas 
newspaper warned that 2,000 oil 
workers from four companies will 
have to draw unemployment benefits 
of 50-million bolivars (roughly $15- 


million) if the companies ore closed 
down. 

In an apparent needle of the Oil 
Ministry, the article in La Esfera sug 
gested that the 2,000 oil workers 
could perhaps be transferred to job 
with the 
Petroleum Corp 

This new national company, a pet 
project of the Oil Minister, is in ex 
istence only on paper 


Obviously nettled, the Oil Minis- 
try denied publicly that Superior Oil 
would be fsed out of operations 
by “government pressure,” and de- 
clared its warning “does not mean 
it has to shut-in production.” 

The Ministry had given Superior 
a deadline as of last Sunday to com 
order to reduce its “ab 


government’s Venezuelan 


ply with its 


normal” crude price discounts of 
have its production shut in 

At midweek, however, Superior r 
ported that negotiations were still 
continuing, and that its production 


had not been halted 


@ It seems highly probable, at this time, that small refiners 
will have a new national trade association to represent them 


before the end of this year. 


Neither the National Petroleum Assn. nor the West- 
ern Petroleum Refiners Assn. are saying anything for the 
record at the moment about their merger negotiations. But 
it’s an open secret among small refiners that the talks are 
moving along nicely, and the odds are heavily in favor of 
an agreement sometime this fall. 

The merger—if it goes through as anticipated—will 
erase two old-time names from the roster of trade associ- 
ations. NPA is the oil industry’s oldest trade association, 
dating back to 1902. WPRA is only ten years younger. 

Much, of course, depends on the members of both 
groups. For, like stockholders in a company, they must 
sanction the merger agreement with formal votes. 

NPA’s annual meeting is scheduled for Atlantic City 
next month, and there’s little doubt that its members will 
get a progress report, and possibly a recommendation. And 
WPRA has a technical meeting scheduled for late October 
in El Dorado, Ark., which could be converted into a sound- 
ing board for membership approval. 

Current talk indicates that the merged organization, 
with a new name and an expanded scope, should be ready 
for business by New Year’s Day. 
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Superior has come under the heavy 
iest fire because the company, lacking 
U.S. refinery outiets of its own, has 
been forced to sll the bulk of its pro 
duction in lower-priced Eastern 
Hemisphere markets. 


The Ministry also added fuel to 
the confusion by publicly announcing 
that Sun Oil Co. had arranged to 
bring its prices within "normal" 
levels and, at the some time, send- 
ing an order to Sun to shut down 
unless it eliminated “abnormal” dis- 
counts. 

According to informed industry 
quarters, Sun had earlier informed 
the Ministry that it had been able to 
make some upward adjustments in its 
contract prices for sales to U.S. re 
fineries in the second half of the year 

But the company also notified the 
Ministry that it had been unable to 
improve its prices to Eastern Hemi 
yphere destinations, where the heavily 
discounted prices prevail. 

Thereupon the Ministry last week 
also gave Sun an Aug. 21 deadline 


Decision Nears 


For Wage Bill 


A House-Senate conference is ex- 
pected to determine the extent of 
new minimum wage coverage for 
service station i a 

Both bodies have voted for exten- 
sion, but the number of retail em- 
ployees to be affected is unsettled 

The Senate version, sponsored by 
Sen. John F. Kennedy (D., Mass.), 
would cover workers in service sta 
tions that gross more than $250,000 
a year. The hourly rate would be 
$1.05 in 1961, and $1.25 by 1964 


Employees of oil jobbers will be 
exempted from overtime provisions 
if the Senate wage bill prevails. 

An amendment, sponsored by Sen 
Strom Thurmond (D., S.C.), and 
pushed by the National Oil Jobbers 
Council, is expected to exempt 95% 
of the jobbers from paying overtime 
wage 

The House version of the wage bill 
extends coverage of $1 per hour to 
new categories, including employees 
of service station chains having five 
or more stations and doing business 
in two or more states. 

For employees already covered by 
minimum wage, the new rate would 
be $1.15 per hour, effective in 1961. 
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Gasoline Stocks Rise for Nine Companies 


More than one-third of the companies 
reporting on adequate stock levels back in 
March have shown increases in gasoline 
inventories since then. 

his fact is reflected in a recent report to 
the Texas Railroad Commission on stocks 
of crude and products held by the compa- 
nies. 

The commission requested that the com- 
panies report stocks on hand as of Aug. 1. 
The last previous report on stocks held was 
given at the March statewide hearing 


Of the 24 companies reporting in 
March, nine have increased gasoline stocks 
despite total withdrawal in the U.S. of 
25.3-million bbl. 

However, only 23 of the companies can 
be used in the latest comparison, (table) 
since Standard Oil Co. of California re- 
ported in March, and its subsidiary, Stand- 
ard of Texas, filed figures for Aug. | 

The companies reporting increases were 
Cities Service, Crown Central, El Paso 
Natural, Gulf, Socony Mobil, Ohio Stand- 
ard, Sun, Texaco, and Tidewater 

Largest contributor among those report- 
ing to the downturn in gasoline inventories 
was Standard Oil Co. (Ind), whose stocks 
are off almost 5-million bbl., standing at 
15,450,000 bbl., on Aug. 1, compared with 
20,364,000 bbl., on Mar. | 


Stocks of crude and gasoline reported on hand Aug. |, 1960, by 
companies nominating for Texas crude compared with inventories re- 


ported to Railroad Commission for March | 


Crude Gasoline 
(Thousands of borreis! {Thousands of barrels! 
Company Mer. 1 Aug. 1 Mar. 1 Aug 1 


Atlantic 5,443 5,561 3,699 3,030 
Cities Service 8,474 7,959 6,776 7,030 
Continental 5,076 5,287 4,244 3,487 
Cosden 449 400 810 607 
Crown Central 52! 460 763 813 
El Paso Natural 287 465 499 
Gulf 12,200 15,400 16,400 
Humble 22,687 19,214 16,158 
Phillips 2,346 9,434 8,235 
Premier 290 200 

Pure 5,205 4,725 4,096 
Shamrock 100 941 355 
Shell 16,775 16,790 15,000 
Signal 685 2 1,288 749 
Sinclair 16,187 9,188 8,633 
Secony Mobil 19,403 16,376 17,158 
Southern Minerals 557 

Ind. Standard 29,900 20,364 15,450 
Ohio Standard 5,600 3,200 3,478 
Sun 6,444 4,952 5,034 
Suntide 513 655 402 
Texaco 20,807 17,628 17,674 
Tidewater 4,367 4,78) 4,964 








August Levels 


Pace Allowables 


Allowables in Texas, Kansas, and 
New Mexico for September will re- 
main relatively unchanged from Au- 
gust levels. 

The Texas Railroad Commission 
has ordered an eight-day producing 
pattern for the fifth straight month 
This will permit production of 2,645, 
306 b/d, up 47,152 b/d from Aug. 13 

The Kansas Corporation Commis 
sion has set that state's September 
allowable at 295,000 b/d, up 2,000 
b/d. And New Mexico has retained its 
present allowable for September—33 
b/d per unit in the Southeast and 
70 b/d per unit in the Northwest 


Oklahoma, however, is canvassing 
its crude purchasers to determine if 
its September allowable should be 
changed. 

No formal market demand hearing 
will be held this month, according to 
Massena B. Murray, conservation di 
rector. But, he added, the Oklahoma 
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Corporation Commission is expected 
to meet in executive session to con 
sider what action should be taken 


In the meantime, Louisiana has 
called a hearing for Sept. 28 to con- 
sider modifying its March, 1953, 
depth bracket formula. 

The state’s new conservation com 
missioner, James H. Gill, said a sug 
gested formula will be presented at 
the hearing. Any modified order will 
apply only to new pools. 





) 
) 
) 


editorial index 


The index to the editorial contents 
of Petroleum Week, covering the is- 
sues published from January through 
June, 1960, is now ready for distribu- 
tion. Single copies are available to 
subscribers without charge. Readers 
who have previously asked to be 
placed on the permanent mailing list 
will receive the index automatically. 
Others may address requests to 
Editor, Petroleum Week, 330 West 
42nd Street, New York 36, N. Y. 
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FPC Rejects 7% 


Return On Gas 


The Federal Power Commission has 
turned down a 7°, rate of return for 
Midwestern Gas Transmission Co.'s 
northern pipeline, and says 6.5°/, is 
“the proper rate.” 

Midwestern, a 
nessee (as 
withorized 


' 
to bring 


midwest 
left open 
return Che 
but th 

ne 


f > 


Contact by attorney Thomas G. 
Corcoran with FPC members con- 
cerning the rate of return were the 
subject of an investigation by a 
House committee. 

During the hearin 
President Gardiner Sy 
the pipeline could 
operated with | 
return 
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@ Oil company employees, 
it would seem, have some 
definite ideas about man- 


agement policies, and some 


questions that they would 
like answers for, too. 


& 
* 


SERIOUS THOUGHT precedes replies 


of W. Clark and C. Barrett, La Habra. | “In My Opinion o¢ _ 


- 


Standard Oil Co. of California 
got some surprising questions re- 
cently, in addition to some forthright 
answers, when it polled 30,000 em- 
ployees about its programs and poli- 
cies. : 

“How come Atlas tires are sold in 

4 P> all S$.O. stations, if $.O. stations are 
aut separate?"” one man asked 

;, ; “Why do we have a depletion al 
lowance?” another inquired. 

: Other questions, which employees 

> : said they had difficulty answering, in 

cluded these 

“Why are our gas prices higher 
than some other companies?” 

“Aren't Standard Oil companies 
one big company behind the scenes?” 

“Are Standard products really bet 
ter than our competitors?” 


The opinion poll—the third under- 
taken by Socal, but the first on a 
corporation-wide basis—drew 135,- 
000 write-in comments. 

About nine out of every ten em- 
ployees made specific comments 

Of the company itself, one man 
made this pungent observation 

“The company is like a wife of 
many years: You don’t always under 
stand her; you disagree with some of 
the things she does; occasionally, you 
get mad at her—but you wouldn't 
trade her for any other for anything.” 

On the other hand, another man 
wrote: “I believe I'm wasting my tim 
on this poll, as nothing will come 
of it 


PLANT WORKERS took their time, OFFICE WORKERS, like Gus Weiden- 


reading each question carefully. han, of Baltimore, were more relaxed. 


Management and company poli- 
cies were given high ratings, how- 
ever. 

In only one area was there any 
strong negative fecling. This involved 
promotion opportunities. But at that, 

TO PRESERVE ANONYMITY, unsigned questionnaires were inserted in self-mailing most of the employees agreed that 
boxes and sent to California Institute of Technology for tabulation and analysis. they liked the company. 
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IN THE INDUSTRY 


What’s / 


Freeing natural gas producers from utility-type controls is one of the 
best ways the government can insure needed energy resources, according 
to Ernest O. Thompson, chairman of the Texas Railroad Commission. In 
reply to a request from Rep. Wright Patman’s subcommittee on automation 
and energy resources, Thompson said, “the risk is so great in the search 
| for oil and gas that a public utility rate-of-return does not justify [the natural 
gas producer's] continuing in business.” 

Thompson also singled out two other problems facing the industry in 
Texas and the nation: The growing attack on market demand laws—“with- 
out which conservation of petroleum resources would be seriously impaired,” 
and the coal industry's efforts to get end-use contro! of fuels—‘an action that 
ultimately would bring about governmental contro! of fuel production and 
pricing.” 

. 


Don’t cross the Tulsa International Petroleum Exposition from the list 
of trade shows yet. W. K. Warren, president of the quadrennial exposition, 
says plans for the 1965 show already are under way, despite the recom- 
mendation of the Petroleum Equipment Suppliers Assn. that it be aban- 


‘ ; | doned. 
Events can move like greased lightning ° 


in the oil and gas industry ... and the 

bank giving maximum service is the The Oil, Chemical & Atomic Workers Union has postponed its dead- 
bank with the experience, knowledge, | lime for ratification of its 18¢ per hour wage increase program. The new 
manpower and resources to move with | date is Aug. 29—two weeks beyond the original deadline. International 
them. When an oil and gas man brings | President O. A. Knight said the delay was requested by several large groups. 
his financing requirements to Republic, The wage program must be approved by 75% of the locals if it is to be- 
time-and-money consuming delays are come mandatory, and Knight now expects to announce the results early 
cut to the bone. Republic’s petroleum | next month. The union also reported that it won 16 and lost six organizing 
engineers are in the field, making | elections during its summer campaign. 

professional on-the-spot evaluations 

... therefore, action is swift! ° 


As a pioneer Oil Bank in the South... Another major petrochemical plant went on stream last week. Texaco 
with the South's largest Oil and Gas Inc. expects to turn out 70-million Ib. per year of high-purity cumene at 
Department, Republic knows your its Westville (N.J.) refinery. Cumene—made from propylene and benzene— 
problems, speaks your language and is the principal raw material for the preparation of snythetic phenol and 
moves with speed and efficiency. phenolic resins. 


Next time, talk to Republic . . . a leader 
- the field of oil and gas financing. Gordon Simpson of Dallas has a West Texas oil poo! named for him— 
We're here to serve you! a standing tribute to any oil man. The Gordon Simpson pool in South Garza 
county was opened in July by General American Ol! Co. of Texas, of which 
Simpson has been president since 1955. Simpson is a former president of 
Independent Petroleum Assn. of America, having served two terms starting 
| in 1958. 





Resentment is growing in New England over the residual fuel import 
quotas set last week by the Interior Dept. The New England Council is enlist- 
ing the support of regional Congressional delegates to file protests on the 
| grounds that higher costs will be sustained by electric generating plants and 
REPU | several major industries. The Council had recommended a 516,000 b/d 


NATION T quota, versus the Interior Dept.’s allocation of 415,000 b/d. 
A Als 


BAN EK. or patias ec 
Russell B. Brown is back im business again as a Washington attorney. 
1s tyew i aleaaaan Brown, who retired in January as general counsel of the Independent Petro- 
LARGEST IN THE SOUTH leum Assn. of America, will specialize in oil and gas matters in a partnership 


MEMBER FEDERAL DEPOSIT INSURANCE CORPORATION arrangement with George Lamb, antitrust attorney 
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“... pacing the pipeline construction industry 
for more than a quarter century” 


a ~ 
price tower \H-C-PRICE-CO) bartlesville, oklahoma 


able address: HC PCO 





Looking Ahead in Washington 





McGraw-Hill 
Washington 
Bureau 


August 26, 1960 


18 / WASHINGTON 


Watch for the Federal Trade Commission to rule soon on oil com- 
pany sponsorship for sales of tires, batteries, and accessories. The cases 
awaiting an FTC decision involve Atlantic, Texaco, and Shell, and their 
relationships with major tire manufacturing companies 

The major issue: Whether the oi! companies forced dealers to sell 
certain lines of TBA. The commission also will decide whether it considers 
commissions paid the oil companies by the tire manufacturers as legal. 
An FTC examiner found the companies guilty of coercion charges, but 
sustained the principle of commission payments. The cases are now before 
the FTC proper. 


The coal industry’s drive in Congress for a fuels policy study is 
faltering. Congress still wants to adjourn by Labor Day, Sept. 5. Even 
some major items on the agenda may not receive any action, and bills of 
limited political impact—such as the fuels policy resolutions—are falling 
by the wayside. Sen. James E. Murray (D., Mont.), chairman of the Senate 
Interior Committee, has proposed a $200,000-a-year budget for the fuels 
study, with a report to be required by Jan. 1, 1963. But even in Murray’s 
own camp there are strong beliefs that the resolution stands no chance of 


adoption this year. 
° 


The Atomic Energy Commission is dropping its licensing require- 
ment on the use of small amounts of radioactivity in petroleum research. 
Previously, AEC required that companies get a byproduct (radioisotope) 
license for products containing even trace amounts of radioactivity. But 
now many oil companies will be exempted from the requirement. The in- 
troduction of traces of radioactivity into petroleum products for réséarch 
purposes leaves only small residual amounts of radioactivity in the prod- 
ucts, AEC says. 


Reports persist that former Federal Power Commissioner William 
Connole may return to FPC—perhaps as chairman—in a Kennedy ad- 
ministration. Connole, still in Washington, says he has no agreement with 
either presidential candidate to get another appointment to FPC. Birt he 
indicates he might be available for a post, particularly the chairmanship. 
Washington observers doubt that Connole would be chosen by Vice-presi- 
dent Richard M. Nixon if the latter wins the presidency, mainly because 
President Eisenhower refused to reappoint Connole. A Nixon appointment 
would constitute a rebuff to Eisenhower. 


FPPC Chairman Jerome K. Kuykendall can continue as chairman—if 
he wants—even under a Democratic administration. Since 1950, FPC chair- 
men have been appointed by the President to hold that office for the length 
of their term. But should Kennedy win in November, Kuykendall might 
step down as chairman but remain as an FPC member for the remainder 


of his term. 
- 


Note the shuffling of top State Dept. posts that involve oil policies. 
Thomas Mann, who has been a strong voice in the State Dept. on oil import 
views, is the new Assistant Secretary of State for Inter-American affairs. 
Nominated for Mann’s former job of Assistant Secretary For Economic 
Affairs is Edward Martin. 
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FULL 
eee SCALE 
TOOLS 


multistring and tubingless completions 


Having the special tool you need ready when you 
need it is an important practice at Halliburton. Look 
at these new developments and SEE THE MANY 
JOBS YOU CAN DO DOWN 2%” O.D. TUBING! 


HALLIBURTON TENSION PACKER 


for 2%” tubing 
& Here is a multipurpose packer with all the features 
' 





usually found only in larger sizes. Equipped with the 
circulating valve shown, you can perform treating 
or squeezing operations through this retrievable 
packer. Without the valve, the tool may be used as 
a production packer. The packer is set by turning 
and pulling upward on the macaroni tubing string 
on which the tool is run. Tension setting eliminates 
possible damage from setting down weight to set the 
packer... and there’s no need for an auxiliary hold 
down. 


HALLIBURTON HYDRA-JET 


for 2%” tubing 


Now you can hydraulically cut or perforate... and 
even initiate fractures from within 2%” tubing with 
this small size version of the popular Halliburton 
Hydra-Jet tool. 

Other special tools available now from Halliburton 
for use inside 2%” tubing include ¢« Collar Locator 
and « Dump Bailer. The list is growing almost every 
day with such tools as the Halliburton R-3 Treating 
Packer, Retrievable Test-Treat-Squeeze (RTTS) 
Packer, and Retrievable Bridge Plug. 

Check with your Halliburton Representative for the 
very latest developments. 


© HALLIBURTON seeciat roors services 


HALLIBURTON COMPANY —— DUNCAN, OKLAHOMA 






































































































































Continue to look to Halliburton . . . for Leadership 
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First Underwater Well Completion Made 


Some 200 b/d of oil is moving from the underwater 
wellhead through a 6,000-ft. submarine line to shore. 


The industry's first underwater well 
completion marks a major techno- 
logical advance. 

It had to happen, because several 
operators and manufacturers have 
been and still are spending consider- 
able time and money in this direction 

But it still came as a surprise (PW 
—Aug.19’60,p88), since it generally 
wasn't predicted for this year. Only 
experimental work had been done be 
fore now. 

The route to finding a practical 
means of placing the wellhead on the 
ocean floor, assuring adequate means 
of control of production and of corro 
sion, and still leaving open avenues for 
remedial work is full of problems. 

But emphasis on underwater com 
pletions keeps mounting as the reali 
zation grows that the search for oil 
and gas will keep moving into deeper 
waters. 

Operators on the West Coast have 
shown much more interest in this be 
cause of the sharply-shelving Cali 
fornia coastline. 


In this first underwater completion, 
the wellhead sits on the ocean floor 
in water 132 ft. deep, some 6,000 ft. 
off the northern coast of Peru. 

The completion was made by 
Peruvian Pacific Petroleum Co., a 
joint venture of Richfield Oil Corp. 
(L.A.) and Cities Service Oil Co., 
with Richfield as operator. 

The drilling barge “Rincon” was 
used. 

The well, No. 3-3 Humboldt, is 
reported to have been drilled to a 
depth of around 1,000 ft 

Production from the well, 200 b/d, 
is moving to shore through a 3 
in. aluminum-alloy submarine pipeline 
manufactured by Aluminum Co. of 
America. 

In addition to the 3-in. line, the 
well is connected to the shore by 
three service lines—one 2-in. line and 
two ¥-in. lines. 

Divers were used in making the 
completion. 


The wellhead was designed by 
Richfield Oil Corp. and was manu- 
factured by Shaffer Tool Works. 

Neither Richfield nor Shaffer has 
released any details of the completion 

Shaffer, however, has been promi- 
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Marker buoy containing 
hydroulic accumulator 
and valve controls 


Pressure 


lines —__ 


Two production lines 
for dual completion; 
third for gas tokeoff 


Cement ring — initially serves os 
onchor for guidelines in drilling 











PROTOTYPE multizone sub-sea produc- 
tion unit designed by Shaffer Tool Works. 


nent in underwater well completion 
research, and had previously released 
information and drawings of its pro- 
totype underwater completion units 
(PW—Feb.19’60,p48). 

The company had built one 
single-zone completion unit, and has 
had a prototype of a multizone under- 
water completion unit (see drawing 
above). 


Shaffer's prototype multizone un- 
derwater completion unit included a 
production assembly on the ocean 
floor with all working parts sealed in 
a waterproof cowl. 

Any leakage would be signaled by 
pressure lines from the wellhead to a 
surface buoy. 

For remedial work, the cowl would 
be removed and a service head would 


be connected directly to the workover 
rig at the surface 

Basically, Shaffer told Petroteum 
Week at the time of the 
article, tools for underwater comple 
modifications of more or 
less standard tools available to the 
industry 

Experimental work has been con 
landing 


previous 


tions are 


ducted with such devi as 
base and guide s\ s, conductor 
heads, submarine b! yut preventers, 
and various types of pressure controls 

Items such as val said Shaffer, 
must definitely be designed with un 
derwater use in mind. They must be 
examined from the standpoint of cor 
rosion resistance, lack of visual check 
after installation, and the like 

In that same article, Oil Center 
Tool Co., which figured 
heavily in underwater complehon re 
search, stressed the need for control. 

An OCT 
pressure lines are 
the amount of remote); 


ilso has 


spokesman uid high 


} 
de sirable 


because 
they reduce 
operated flow 
the ocean bottom 

The subsurface Christmas 
said, requires at least two 
operated valves and one safety valve 
to provide protection in the event of 
flow-line failure. Well control would 
be performed from the central gath 
mal production 


ontrol equipment on 
tree, he 
powe I 


ering point during no 
operations 


Economics—as in every offshore 
operation—is a guiding factor in 
underwater completions. 

Regardless of how efficient or work 
ible the system may be, it has litth 
attraction unless it promises an eco 
nomic advantage 

The Richfield-Cit 
pletion is reported to have 
nomic attraction 


The Peruvian underwater comple- 
tion is said to make possible the 
development of a large offshore tract. 

Peruvian Pacific, which holds around 
130,000 acres in offshor 


77 


in the area, has drilled 11 wildcats in 


concessions 


the past two years 
Several of thes 
tential producers, 
have been hel 
of the problem « 
shore 
The underwater 
is said to eliminate th 
offshore islands, is 
answer 
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Alberta Joins Three Oil Pools 


Into One Covering 25-mile Trend 


Alberta's necklace of Cardium 
sand oil wells just north of Calgary 
has acquired a solid sparkle as a re- 
sult of drilling that has united three 
pools into one. 

Eventual possible linkage of wide- 
spread Cardium production over a 40 
mi. trend starting just north of Cal- 
gary was discussed last winter (PW— 
Feb.19’60,p28). 

Now the Alberta Conservation 
Board, effective Sept. 1, has designated 
three Cardium pools at the upper end 
of the trend as one pool. The area in- 
cluded 41 oil wells at last report. 

The three pools are Westcott, 
Westcott South, and Crossfield. 


The new single pool—Crossfield— 
takes in 73 sections covering an area 
roughly 25 mi. long !'!/, mi. wide, with 
primary recovery reserves estimated 
at 17-million to 20-million bbl. 

In previous orders the past few 
months, the board had outlined West- 
cott field with 9 sections, Westcott 
South with 16 sections, and Crossfield 
with 25 sections. 

About half of the additional 23 
sections just ordered are eastern addi- 
tions to the previous Crossfield area, 
which also yields gas from the Rundle 
(Mississippian) zone in a separately 
designated field. 

Secondary recovery, which one lead- 
ing operator predicts will start in 1961 
or 1962, is expected to yield an addi- 
tional 40-million bbl. 


Ready access to a pipeline outlet 
has helped keep development in the 
area at a fast pace. 

Production from the Cardium wells 
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enters Home Oil Co.’s Cremona pipe 
line which connects the Harmattan 
area with Calgary refineries. The three 
pools have almost exactly paralleled 
this line. 

Wells are producing the maximum 
allowable of 50 b/d. 

The crude, which is 38-gravity, 
brings $2.51 per bbl. and the pipeline 
charge is 26¢. 


Approximately 22 of the wells com- 

leted in the area since December 
ae been in slim holes. 

The slim hole wells, in which just 
2%-in. tubing is used with no casing, 
cost in the neighborhood of $65,000 

Some operators are completing 
holes with 5¥2-in. casing plus a pro 
duction string. Cost for these is esti 
mated at around $80,000. 

Average depth of the wells is around 
6,800 ft. and it takes less than 16 
days to drill and complete them. 


Operators say caution will be re- 
quired in developing the area. 

“Drilling is the only way you can 
establish the reserves,”” says one oper 
ator. “The reservoir appears to be a 
long, very narrow sandbar: geophysics 


won't help. With %-mi. offsets you | 


have to be pretty careful.” 

Pay zones in the wells have aver 
aged from 8 ft. to 12 ft. In two excep 
tions, the net pay has been 16 ft 

It’s thought that as development 
continues, “quite a few tests” will dis 
cover both Mississippian gas and Car 
dium oil. Current interest, however, 
is on the oil since there presently is 
not an immediate outlet for gas as 
there is for the oil 


Pel dee Ti 


it COSTS 
YOU LESS 
THAT WAY 


@ MARTIN RUBBER & 
DUCK RINGS give ex- 
cellent life in dirty abra- 
. high or 
low gravity .. . much or 
little water . . . shallow or 
deep wells. They last for 
years in the easier pump- 
ing wells. Replacement 
rings cost comparatively 
little. 


@ MARTIN PLUNGER 
BODIES, precision groov- 
ed, drilled and threaded 
(no underneath fluid pas- 
sage), usually laste for 
years. Tube or barrel costs 
are often cut in half. 


@ The replaceable SYN- 
THETIC RUBBER 
GUIDES in MARTIN 
CAGES last longer than 
any metal, and the cush- 
ioning of the ball in- 
creases your ball & seat 
life. Results are often tru- 
ly amazing. (Patent No. 
2,591,174) 


sive fluids . . 


“ moe. 


> 


PE LE 
Re 


Write for our new 1960 
catalog or see it in the 
new Composite (24th Edi- 
tion). All products sold 
thru supply companies. 
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Seen 
in the best circles 
. Hi-Yield Lightwall 
Pipe, by Cal-Metal: custom 
line pipe manufacturers to 
the Oil and Gas Industry. 
Lower initial cost... lower in- 
stalilation costs. Call, write 
or wire fora quotation on 
your pipe require- 
ments. 


-QUALITY STEEL PIPE IN SIZES 6% 
‘TO 42”—LENGTHS TO 63%’. 


P. O. Box 2548 
Baton Rouge, La 


ETAL PIPE 


Sales Offices: Baton Rouge, La 
Jacksonville, Fla Tulsa, Orie 


Houston, Texas Midiand, Texas 
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Georgia To Get 


A permit to drill a 10,000-ft. hole 
—to be the deepest ever drilled in 
Georgia—has been issued to the 
Humble division of Humble Oil & 
Refining Co. 

The test will be drilled 7 mi. north 
of Gardi, Wayne County, in the 
southeast part of the state. It is ex 
pected to cost approximately $250,- 
YOU 

The site is on land belonging to 
Union Bag & Paper Co., part of the 
750,000 acres Humble has leased in 
southeastern Georgia. 


Drilling is expected to begin about 
Oct. |. 

Humble now is clearing the test 
site and then must build a road so the 
rig and supplies can be brought in 

The deepest known test so far in 
Georgia was around 7,500 ft. The 
state has no oil or gas production. 


In the 17 years that Humble has 
been in Georgia, the company has 
used several means to locate the best 
possible drill site. 

The company first entered the state 
in 1943 and leased 1-million acres the 
first year. Since then, its exploration 
activity has fluctuated, following the 
feast and famine characteristics of the 
industry. 

During these 17 years, Humble has 
paid landowners $2-million in leas« 
bonuses and delay rentals. 

Humble drilled a 4,000-ft. test in 
Echols County in 1949, which was a 
dry hole—one of 93 dry holes drilled 
in the state since the first test in 1938 
in Pierce County. 

In its search, which has been a 
celerated the past three years, Humble 


10,000-ft. ‘Test 





Georgia's 
Deepest 
Wildcat 
WAYNE 
COUNTY 
Gardie 





GEORGIA 


@ /Area Shown 








has used mograph, aerial magn 


tometer, and gravit net 
iddition to core holes 

The wildcat site is based on re- 
sults of an extensive core drilling 
program. 

Humbl lrilled 2 
totaling som Z1 f hol 

“The locati 

the dir I 

ram,” Humble sav 


Humble's 10,000-ft. test is one of 
several recent events highlighting 
exploratory interest in Georgia. 

In the past six n nths, there ha 
been a 100, U-ac!I lea ng play in 
the southwestern part of the state, a 
lease play ilong ve coast near Savat 


cat 1s 


nah, and an nced interest in th 


ioratiol 











Abo Trend Linked 
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New Mexico’s Abo Reef Play Widens 


Substantial Abo production has 


been indicated some !2 mi. east 
of the Empire Abo pool, Edd; 
Count NM. The prospect point 
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Trainees using Rockwood Double Strength FOAM 
liquid learn one of the most effective fire-fighting 
techniques ever developed. Training cost is low 
because 3 gallons of FOAM provide 1,000 gallons 
of extinguisher. 


Rockwood FOAM 


Training men with 


costs you least, saves you most 


Rockwood Double Strength 
FOAM liquid gives you more efficient 
fire protection at lower cost than any 
other fire extinguishing agent. By 
mixing only 3 gallons of FOAM 
liquid with 97 gallons of water and 
900 gallons of air you get 1,000 
gallons of a powerful fire-fighting 
mixture the cost of which, per 
gallon, is only three tenths of 1% of 
the cost of FOAM. 


Double Strength FOAM liquid 
helps you improve and economize 
your departmental training too. The 
very small proportion required to 
produce this extinguishing agent 
permits training under actual fire 
conditions at negligible cost. 

For further facts on Rockwood 
Double Strength FOAM, tested and 
listed by Underwriters’ Laboratories, 
Inc., send coupon today. 


ROCKWOOD SPRINKLER DIVISION 


of The Gamewell Compony + A Subsidiary of EF. W. Bliss Company 


Engineers Water... to Cut Fire Losses 
Distributors in all principal cities 
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ROCKWOOD SPRINKLER Div. 
of The Gemewell Company 
A Subsidiory of E. W. Bliss Company 


Portable Fire Protection Division 
482 Harlow Street 
Worcester 5, Massachusetts 


Please send me your illustrated 
booklet on Rockwood fire-fighting 
products. 
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Street 
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Mrs. Pearl Yahl 


Honolulu Oil Retires 
Cook and Cookhouse 


The last of the company-run cook- 
houses in California's southern San 
Joaquin Valley oil fields now belongs 
to the past. 

Honolulu Oil Corp. has closed the 
cookhouse that had been a part of its 
main camp in the Buena Vista field 
since 1910. 

In predepression days, meals were 
served three times a day, seven days 
a week at the cookhouse, to 250 men 
Recently only 2 meals a day were 
served—both at a dollar loss to the 
company. Breakfast cost $1 a plate, 
including “all the seconds a hungry 
man could want,” the company says 
And it was served to only 10 or 12 
men. Lunch, at $1.50 a place, in 
cluding seconds, was served to 12 to 
18 men. 

Improved transportation is the 
main cause of the final demise of the 
company-run cookhouse. 


Oil men's tastes have changed 
over the years, but their appetites 
have not diminished. That's how Mrs. 
Pearl Yahi sums up some 35 years 
of cooking for Honolulu. 

“T used to fix all kinds of things 
like baked heart and tongue and 
liver,” Mrs. Yahl recalls. “Now I 
don’t dare cook ‘em. The men want 
chops or other cuts of meat. I used 
to fix a lot of chicken and dumplings 
Now they want fried chicken.” 

In recalling prodigious feats of ap- 
petite, Mrs. Yahl says one group 
stands out—Stanford University foot- 
ballers the company used to hire for 
summer work. 

“They could really eat,” she says 
“One downed two whole chickens at 
a sitting.” 


24 / EXPLORATION, DRILLING, PRODUCTION 


What’s New 


Shell Stakes Wildcat 


31 Miles off Texas Coast 


Shell Oil Co. has staked location 
for a wildcat 3! mi. offshore from 
Galveston, Tex. in water 65 ft. deep. 

The test, which will be the second 
farthest hole drilled off the Texas 
coast, is Shell’s first drilling test of 
the 126,720 acres obtained for $23 
million at the Federal lease sale in 
February. It is in Federal Block 
OCS-288. 

Drilling is scheduled to begin about 
Sept. 1 toward a projected depth of 
10,000 ft. Zapata Off-Shore Co.'s 
mobile rig “Vinegaroon” will be 
used, 

Two holes drilled in 1956 some 63 
mi. offshore Galveston by Shell and 
Continental Oil Co. hold the Texas 
offshore distance record 


Russians Almost Ready 


To Drill to 33,000 Ft. 


The Russians say they have the 
technology to drill to 23,000 ft. and 
that plans for drilling to 33,000 ft. 
will be ready soon. 

The deepest actual production 
claimed by the Soviets is in a 16,056 
ft. well in Azerbaijan. No drilling has 
been reported below 16,500 ft. 

Some 1,800 holes between 9,800 
ft. and 13,100 ft. are to be drilled in 





Alberta to Enforce 
Lease Clean-Up Rules 
Alberta's Oil and Gas Con- 


servation Board is taking a 
legal broom after operators 
who leave sloppy drill sites. 

The board says it has received 
many complaints over the way 
sump fluids are being disposed 

In many cases, it said, drilling 
fluids and oily refuse have been 
allowed to contaminate lakes 
ind rivers and damage adjacent 
farm land. 

Future violations of regula- 
tions governing this will be sub- 
ject to prosecution, the board 


said. 











IN EXPLORATION, 


Azerbai 


according 


Imperial Oil Ltd. has dropped its 
search for oil and/or gas in Canada's 
Maritime provinces, leaving just one 
company active in exploration there. 

Imperial abandoned its No. | 
Dorchester in New Brunswick afte 
drilling to 7,942 ft. The hole was the 
12th test drilled a part of the com 
pany’s Maritime program 

The only 
way in the Maritimes is being done 
by Mobil Oil of Canada near Sable 


company is con 


exploration now under 


Island, where the 


ducting a marine seismic program 


Skelly Oil was high bidder at New 
Mexico's Land Office sale of oil and 
gas leases. 

Uhe company offered a sealed bid 
of $121 per acre for 160 acres about 
18 mi. northwest of Monument in 
Lea County 

In the verbal category, 
Pure Oil Co. was high bidder with a 
bid of $133 per acre for 80 acres 


' 
near Hillburn City, Lea County 


bidding 


Shell Oil Co. has bought 47 oil 
wells in California's Coalinga field 
for a reported price of $1-million. 

The wells, which 1 520 
tract, prod about 7,200 bbl. per 
month. The purchas the hold 
ings of Section 3 wned by 
Lyle and Walter Fisl 


ICTS 


British Columbia gas production 
during June was 6.9-billion cu. ft. 
compared with 4.9-billion cu. ft. for 
the same month last year. 

Gas production in the province 
during the first six months of this year 
amounted to 43.1-billion cu. ft. com 
pared with 35.2-billion cu. ft. for the 


same period last y 


Lone Star Steel Co., maker of oil- 
field tubular goods, is laying off be- 
tween 1,500 and 2,000 employees at 
its East Texas plant in a shut-down 
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affecting most of the major depart- 
ments. 

The open hearth furnaces, rolling 
mill, ore mines, and ore plant are be- 
ing shut-down completely. 

The plant’s two electric weld pipe 
mills, the blast furnace, and coke 
ovens are continuing operation on a 
reduced basis. 

E.. B. Germany, company president, 
said the cutback “follows a trend of 
the steel industry which began 
months ago.” 

2 


The Interior Department has 
cleared the way for geological and 
geophysical exploration in federal 
waters offshore Georgia. 

The department entered into a co- 
operative agreement with Georgia pro- 
viding for protection and conservation 
of aquatic life in the area. 

Companies, however, “may not 
drill core or other exploratory holes” 
in the area. 

* 


The Texas Railroad Commission 
last week approved ten waterflood 
projects estimated to add nearly 
5.5-million bbl. of oil to ultimate 
production. 

The largest of these is Sunray Mid- 
Continent Oil Co.'s flood of the Sec- 
ond Mirando sand reservoir in Esco- 
bas pool, Zapata County. The project 
is estimated to recover an additional 
2.4-million bbl. of oil. 

Flooding of the Strawn sand in 
Stephens County Regular field by 
Robert Preston is estimated to boost 
ultimate recovery by 1,395,000 bbl 

In addition, Texaco Inc. was given 
permission to conduct an experimental 
thermal recovery project in the de- 
pleted Cole sand reservoir, Charco 
Redondo field, Zapata County. 


Drilling Highlights 

New Mexico—E] Paso Natural Gas 
No. 1 Heaton, section 28-3in-llw, 
San Juan County, was completed for 
4.2-million cf/d of gas through %- 
in. choke and perforations at 6,814- 
7,060 ft. in the Dakota in the Blanco 
Mesaverde field. Completion also in 
the Mesaverde is planned. The dis- 
covery is 6 mi. west of Dakota pro- 
duction at Blanco Dakota field. 
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West Texas—Southern Minerals 
Corp. and General Crude Oil Co 
No. 1 Jasper County school lands, 
block 104, Jasper County school lands 
survey No. 1, Pecos County, was 
completed on pump for 164 b/d of 
31-gravity oil through perforations at 
6,080-116 ft. in the Clear Fork. The 
discovery is 3 mi. northwest of Hokit 
field. 

In Winkler County, Skelly Oil Co. 
No. 167 S. M. Halley, section 24, 
block B-11, PSL survey, was com 
pleted for 1,027 b/d of 41-gravity oil 
based on 9-hour test through 1-in. 
choke and perforations at 12,097-107 
ft. in the Ellenburger. The well, 
which had pay in six zones, is 1% 
mi. northwest of the Ellenburger oil 
discovery in the Halley multipay pool 
The other pay zones are the Montoya, 
Fusselman, Devonian, Waddell, and 
Simpson. The operator plans to dually 
complete the well 


Wyoming—Shell Oil Co. No. 14-12 
Pavillion Unit, section 12-3n-2e, Fre 
mont County, was completed for 1.9 
million cf/d of gas through 24/64-in 
choke and perforations at 3,838-58 ft 
in the Fort Union formation. The 
wildcat is 13 mi. cast of Pilot Butte 
field. 

In Crook County, U.S. Smelting, 
Refining & Mining No. 1-32 Kum 
merfhield, section 32-51n-68w, 
ered 120 ft. of condensate and 60 ft 


recoy 


of muddy, oil-cut water, and flowed 
gas at the rate of 4-million cf/d on 
70-minute drillstem test at 6,069-116 
ft. in the Dakota. The prospect is 
1¥2 mi. south of oil production at 
Miller Creek Pool. 


Nebraska—Franco-Central Oil No. 
1 Fritz, section 1-2n-27w, Redwillow 
County, recovered 180 ft. of oil and 
60 ft. of heavily oil-cut mud in 1-hour 
drillstem test at 3,517-23 ft. in the 
Regan (Cambrian) and 40 ft. of oil 
and 140 ft. of mud-cut oil on 1-hour 
drillstem test at 3,311-93 ft. in the 
Lansing-Kansas City. The prospect is 
1% mi. south of the newly discovered 
Sleepy Hollow (Cambrian) pool. 


East Texas—Concho Petroleum Co. 
No. 1 Southern Pine Lumber Co., 
L. McCann survey, Anderson County, 
was completed for 147 b/d of 38 
gravity oil through 11/64-in. choke 
and perforations at 5,535%2-37 ft. in 
the Woodbine. The well is 144 mi. 
north of the old Camp Hill pool. 


Southwest Texas—Arnold O. Mor 
gan and Southern Minerals Corp. No. 
1 Chapman Heirs-J. O. Chapman, Jr. 
et al, section 113, Laureles farm tracts, 
Nueces County, was completed for 
152 b/d of 4l-gravity oil through 
choke and perforations at 6,092-93 ft. 
"he well is 1 mi. east of Luby multi 
pay field 























Lehman Brothers 


August 9, 1960 








This advertisement appears as a matter of record only. 


$16,800,000 


Alaska Pipeline Company 


First Mortgage and Collateral Trust Bonds 
534% Series Due February 1, 1981 


Under an Agreement negotiated through the undersigned, $7,800,000 
of the above Bonds will be sold privately on September 15, 1960 and 
the balance is to be sold to the same purchasers during 1961-1963 


Rauscher, Pierce €# Co., Inc. 
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af “ 
OLD AND NEW PORTIONS of Husky’s Cody refinery (above, left and right respec- 
tively) make a full line of products (below) where only specialties were once produced. 
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How a Refiner 


How a refiner can convert from 
specialty manufacture to general pro- 
Tuslion is illustrated by the latest ex- 
pansion program at the a (Wyo.} 
plant of Husky Oil Co., which is now 
nearing completion. 

The refinery, operated by a subsidi- 
ary, Husky Hi-Power, Inc., first went 
on stream in 1938, principally for the 
manufacture of asphalt products. The 
heavy crudes of the northwestern W3 
oming area are particularly adaptablk 
to this type of production These ma 
terials include asphalt cutbacks, blown 
asphalts, and asphalt cements 

In 1953, a first modernization took 
place: a catalytic reformer and a Uni 
finer—for the hydrodesulfurization of 
distillates—were installed. The capac 
ity of the refinery was then 7,000 b/d 


To meet the growing demand for 
a diversified line of products in its 
marketing area, Husky found, it was 
forced to buy a substantial quantity 
of light ends materials. 

The company operates in Wyom 
ing, Idaho, North Dakota, Montana, 
Oregon, Utah, and Washington 

The demand for motor fuel and 
distillates in that area made it neces 
sary for Husky to purchase from out 
side sources polygas and natural gaso 
line, which went into the gasoline 
blending pool 





Truck-Mounted Data-Lab for Holland 


A data-processing laboratory on 
wheels is being constructed in the 
U.S. for shipment, later this year, to 
the Royal Dutch Shell laboratory, 
Amsterdam, Holland. 

This special trailer-housed data- 
processing system will be adapted to 
a new type of service in the petroleum 
and petrochemical field. It is built by 
the Kybernetes division of Hagan 
Chemicals & Controls, Inc. of Pitts- 
burgh. 


The data-processing system will be 
used initially—without the trailer fea- 
ture—for analysis of pilot-plant per- 
formance. 

Then, if it proves satisfactory, it 
will be installed in its trailer and ap- 
plied to the purpose for which the 
combination was originally conceived. 
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Its main purpose is to be easily 
available when a large quantity of 
data must be obtained from a proc- 
ess unit. 

It will be used, for example: 

e When a new unit is started up. 
At that time, the collection of as 
much data as possible is desirable, but 
this will no longer be necessary once 
the unit is fully on stream. 

e When some substantial change 
is to be effected on a unit. 

e For the study of the dynamic 
characteristics of a process, when more 
information is required than is nor- 
mally supplied by the indicators and 
the recorders on the unit. This is par- 
ticularly important in order to acquire 
a better understanding of the kinetics 
of a process to which computer con- 
trol may subsequently be applied. 


The laboratory is relatively simple. 
Once in the trailer, it will carry its 
own power supply equipment. 

The data-processing equipment con- 
sists of 

e A Kybernetes-2,000 system, 
with seven basic chassis racks, each 
22-in. wide and 6 ft. high 

e A logging typewnter 

e An alarm _ typewriter 
typewriters are made by IBM 

e A tape-punch, of European 
make. 

e Pneumatic-to-electric transduc- 


(Both 


ers. 


The system will perform, simulta- 
neously, continuous scanning and 
periodic logging, and will signal all 
off-normal conditions. 

Scanning of the process variables 
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Diversified While Expanding 


The new facilities will make the re- 
finery nearly independent of outside 
sources for high-octane gasoline pro- 
duction. 

The expansion and modernization 
program that started in the fall of 
1959 will be completed before the end 
of this year. It raises the refinery’s 
throughput to 9,000 b/d. And without 
much additional investment, says 
Husky, that capacity can later be ex 
panded to 12,000 b/d 

It includes (diagram, left 

e A fluid catalytic cracker unit, 
of 2,500 b/d capacity; 

e A 750 b/d alkylation plant; 

e A gas concentration unit; 

e The revamping of the present 
crude distillation unit; 

e The addition of some 400,000 
bbl. of new tank storage capacity 

e A pipeline extension program 
for both crude and finished products. 

Che new processing units, designed 
by Universal Oil Products Co., were 
constructed and are being installed by 
Southwestern Engineering Co., Los 
Angeles 

The FCC unit was fabricated by 
Chicago Bridge & Iron Co 


The installation of an alkylation 
plant is symptomatic of today’s fuel 
requirements picture. 

Alkvlates, which used to be consid 


ered essentialh 1 blending stock fo 
aviation gasoline, are now being used 
motor fuel 


That | he ca ther posses ih 


primarily to make 


octane rating with a low sensitivit 
such a I required by the mod 
mtomotive engin 

These ilkvlates tend to replace pe ly 
merized gasoline blending stock im 
Husky, which Wal purcha Ing 1 con 
siderable quantity of polygas 
longer need to do so, once it 


ized sctup is on stream 


The new installation will also en- 
able Husky to increase and improve 
its production of distillates. 

The company u ed to sella po 


r? 


of its reduced crude, as cracking st 


or as a component for residual fu 
Now it will use this material as f 
stock for its new FCC unit 

From it will be made both 
products and mnproved asphalt 
pound The former will go int 
gasoling pool i into pre auct 
distillates jet fuel 


and heating oil 


New crude and products pipelines 
are being constructed by Husky ond 
other companies in the crea. Am 
them is a 24-n rude line and tv 
products lin 


pectivels < 





will be done at the rate of four 
riables per second, and logging—on 
the tvpewriter—at the rate of one 
variable per second 
Abnormal conditions will immedi 
ely be recorded on the alarm tvpe 
riter 


There will be 100 input variable 
signals, such as: 

e Thermocouples, of four dif 
ferent types; 

e Linear pressure signals; 

e Differential pressure signals; 

e Stream flows, properly correct 
ed in the machine itself for pressure 
and temperature 

Each channel is designed to handle 
any one of the input types: this is 
called “random access.” 

Ihe system can accept both dx« 
and a.c. signals—the latter corrected 
for uniformity. The transducers can 
convert pneumatic signals to d.c. sig- 
nals. 
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In addition to its normal functions, 
the system can be used for “trend 
logging and scanning.” 

The machine will have mach t 


to spare, after h ig accomplishes 


the 
miming 
nt of the 
racks; the data will be supplie« 
at the frequen 
desired 


ho ited 1 t} tre 


The data-processing system can 
be used in connection with electronic 
computers. 

Ihe data obtained can be 
ferred to punch cards, to be fed t 
electronic computers located elsewhere 
in the company's plant to study, eva 


ate, and optimize any operation 


What’s New 
IN PROCESSING 


British American Oil Co.'s first 
hydrofluoric alkylation unit is on 
stream at its Clarkson refinery, near 
Toronto. 

Phe 3,000 b/d unit is B-A’s second 
alkylation plant. The first, a sulfuric 
acid type, went into operation in 1955 
at Port Moody, B. C 

Cost of the Clarkson unit was $3 
million; Procon (Canada), Ltd., was 
the contractor 

* 


The U. S. Air Force has awarded 
a $94,000 nonprofit contract for the 
study of vaporized fuels to Esso Re- 
search & Engineering Co. The pro 
gram is expected to last a year 

products research depart 
vill investigate hydrocarbons of 
the greatest potential as liquid 
fuels for high-temperature us 

iation and missile field: 
table hydrocarbon for this 
ec must have the capacity to 
b large quantities of heat within 
nited temperature range, high 
tability in liquid and vapor 
resistance to gross thermal 
ition and high temperatures, 
ility to vaporize without residue, 
ibility to absorb heat rapidly 

tal surfaces 


A $12-million butyl rubber plant 
will be built at Esso Petroleum Co.'s 
refinery at Fowley, England. 

Capacity will be about 30,000 long 

construction will take two 


vs the plant will be able to 
United Kingdom butyl rub 
irements “for a considerable 
is well as to supply export 
Currently, all of Britain 
rubber supplies are imported 
United States and Canada 


Dow Chemical Co. will join with 
a Japanese firm to build a 10,000- 
ton-per-year phenol plant, at Matsu 

ma. Dow International and Maru 

il Co. are ironing out detail 
unt venture 

Maruzen has received preliminar 
py] il from the Ministry of Inter 
national Trade & Industry for the 
$44-million plant, which will use the 
Currently, Mitsui 
Petrochemical Industries, Ltd., is the 

phenol producer in Japan. It sup 
plies 40,000 tons annually. 


toluol process 
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Japanese to Push Own Mideast Crude 


TOKYO—In one way or another, 
substantial volumes of Japanese- 
owned Persian Gulf crude may be 
pushed into Japan's competitive 
domestic market beginning next year. 

This aim was made clear in Tokyo 
last week by Taro Yamashita, presi 
dent of Arabian Oil Co., the Japanese 
firm that holds the Neutral Zone off 
shore concession. He also made it 
clear that the aim is to get preferen 
tial treatment for his company’s crude 
in the Japanese market. 


In the first quarter of 1960, Arabi- 
an Oil Co. expects to bring into 
Japan 500,000 to 600,000 tons of 
crude from its Neutral Zone conces 
sion, Yamashita said 

To date, the company has com- 
pleted four producers, each tested at 
rates between 5.000 b/d and 6.000 
b/d. By the end of the year, it hopes 
to have a total of nine or ten wells 
completed by its two drilling con 
tractors 


The company is asking the Tokyo 
government to allocate 80°/, of the 
total imports of its crude among all 
Japanese refiners. 

The other 20%, Yamashita said, 
would be held for suppiy to 
on demand 

Che government has made no deci 
sion yet on allocation of the crude 
Ihe idea is similar to a proposal re 
cently advanced by other Japanese 
that consideration be given to allocat 
ing all such “special” crudes, on the 


rehiner®rs 





Cubans Tell Arabs... 


BEIRUT—Cuban diplomats 
are telling the Arabs that mo- 
jor oil companies’ prices for 
crude are too high—not a very 
popular subject for Arab oil- 
producing governments. 

Armando Rivera, Cuban am 
bassador to Cairo, said, for in- 
stance, that this was one of the 
reasons he gave the Egyptian 
foreign ministry for Cuba’s na 
tionalization of U.S. oil compa 
nies. 

“The oil we bought from the 
Soviet Union cost $25-million 
less than the Venezuelan oil we 
used to purchase from US. 
firms,” he said. 
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grounds that they could not be con 
sidered on a commercial basis alone 
Included in that proposal was the 
production scheduled to be developed 
in northern Sumatra with Japanese 
financial and technical aid. 


In Beirut, meanwhile, Arabian Oil 
is reported as seeking Middle East 
capital to finance development of its 
Neutral Zone offshore discovery. 

Japanese diplomatic sources there 
said the move may tie in with recur 
ring reports that a joint Lebanese 
Saudi-Japanese bank is to be set up 


in Beirut with witalization of $4 
million. Neit! Japan 


ment nor Jay bank 


govern 


nvolved 


once in 

if both 

or then 
partici 

new com 
lop a com 
Arabia’s Oil 
indicated the 


ption (PW 


U.S. Independent May Sell Out 
Stake in Lake Maracaibo Tract 


An independent U.S. newcomer to 
Venezuela's Lake Maracaibo is nego- 
tiating to sell out. 

The company is Sharples Oil Co., 
Denver, Colo., 
ment last week on reports of the nego 


which declined com 


tiations 

Its stake in Lake Maracaibo con 
sists of a 10% interest it shares with 
Petrofina in Northwest V-575, a 
1.967-acre tract near the eastern lake 
shore for which a _ seven-company 
group paid a $3.9-million bonus 

San Jacinto, the operator, holds a 
30% interest in the tract, on which 
current production is listed at 35,800 


b/d. Th with 15 
Ca h I I ! , | ITVSTNIISSIO 
Un & G 

Oil, and Murphy ( 


The prospective buyer of Sharples 
Oil's interest is Pure Oil, which will 
thus increase its stake in Venezuelan 
oil, it | pI 
interest 

p 
in Lake Mar 


++ ion iction 


Phillips Bids for Plant in India 


NEW DELHI—Phillips Petroleum 
has appeared in India with an offer 
to set up a plastics plant. 

The proposed plant would ulti 
mately also produce synthetic rubber 
It would be set up near Gauhati, 
Assam, to utilize gases from a 15,000 
b/d refinery the government is build 
ing there with Rumanian aid 

The offer was made to Assam state 
by Phillips’ special products division, 
of Bartlesville, Okla. 


Total cost of the project is esti- 
mated at about $24-million, with 
Phillips offering to meet all foreign- 
exchange costs, including plant, ma 
chinery, and technical know-how. 

Roughly, it’s estimated that 38- 
million cu. ft. of gas daily will be 
available from the Gauhati refinery, 


first of ftw 
will proce 
in 


Pri 


liz lant near 
the yaul 1 1 a o utilize the 


New Delhi is studying the Phillips 
proposal. It has made no final deci- 
sion yet whether the project should 
be state-owned or left to private in- 
dustry, though it has already agreed 
in principle to a Gauhati 
plant. Meanwhil till another U.S 
firm is understood to have shown con 


' 
, ety 
plastics 


siderable interest in the project, 


| Ls wt 
though details ar t known 
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The September 23rd issue of Petroleum Week 


will feature a Special Report on the outlook for the 


drilling segment of the industry. It will be based 
on interviews with and up-to-the-minute informa- 
tion from the drilling management of the majors, 
independent operators, drilling contractors, 
researchers, drilling equipment manufacturers, and 
service companies. 

The report will summarize the significant recent 
developments and trends in drilling techniques, bit 
design, slim-hole drilling, high strength pipe and 
casing, drilling muds, rigs, etc. It will report also 
on such wide-interest subjects as deep well plans 
(for crude or gas) and proposals for using computers 
in programming—anything and everything, in short, 
that is of interest or concern to the drilling segment. 


PETROLEUM 
WEEK 
23 Oil's Most Readable Magazine 


KKZANE 


COA 








The news on management's prime interest and 
concern — quicker, cheaper, more efficient methods 
of drilling — will, of course, be spotlighted through- 
out the report 

The entire report will make interesting and in- 
formative reading for both the men directly con- 
cerned with drilling operations and their associates 
at all levels and in all segments of the industry. 

Advertisements for drilling equipment and serv- 
ices in this issue are sure of receiving the attention 
of the men who make the decisions on using them 
throughout the world of oil. Be sure your products 
and services come to their attention along with this 
Petroleum Week editorial Special Report on Drilling. 
Make your advertising space reservation NOW. 





Valuable Bonus for Advertisers 
Extra free distribution 
at the AAODC annual meeting 


(American Association of Oilwell Drilling Contractors) 
New Orleans, Sept. 25-27 
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Oil Firms Balking at Cairo’s Terms 


CAIRO—Oil companies are re- 
ported balking at Cairo’s terms for 
new Egyptian oil rights in the West- 
ern Desert, bordering Libya. 

No specific agreements had been 
reached as of last week’s deadline for 
bids on the huge area, surrendered two 
years ago by a group of four U.S. com 
panics—Continental, Cities Service, 
Richfield, and Ohio Oil—that with 
drew from Egypt 

And no official information was vet 
available, either, on just what compa 
nies—if any—had actually submitted 
firm offers within the framework of 
the special terms issued earlier this 
year (PW—May20'60,p54 


Discussions so far are said to be 
stalemated on two Cairo demands: a 
75-25 profit split, and “effective” 


government control in development 
companies that must be set up after 
any commercial discovery is made 

Cairo’s basic terms for the new oil 
rights provided for maintaining 50-50 
profit-sharing, but only if national 
capital participates in development 

Thus, on the first point now re 
ported at issue, it was not immedi 
ately clear whether Cairo is asking for 
an outright 75% share of profits from 
private companies that did not offer 
government participation, or whether 
it is insisting on partnership deals from 
the start, like the ENI and Pan Amer 
ican International deals in Iran 
Through those, it would derive an 
indirect share, on top of its 
direct 50% share of profits 

On the second point at issue, oil 
reported reluctant to 


7-7 
5% 


companies are 


Gulf Oil’s Maracaibo Field 
Proving to Be a Good One 


CARACAS—Gulf Oil's high hopes 
for the new Lake Maracaibo field 
discovered by its affiliate, Mene 
Grande, are being borne out by de- 
velopment drilling. 

The new field. called South Ceuta. 
has been reported by Gulf to be 
blv the largest discovered by ne of its 
Kuwait. South Ceut 
nowhere near the of 
oil-rich Middle 


iffiliates since 
however, 1S 
the discovery in the 
East sheikdom 


Mene Grande presently estimates 
reserves in South Ceuta at severcl 
hundred million barrels. The estimate 
is based on data acquired from drill 
ing seven widely spaced well 

Che western and northern limits of 
the field are fairly well established. 
’ 


but the eastern and southern bound 


iries have still to be determined 


The field thus appears to be at 
least comparable in reserves to its 
northern neighbor, Ceuta field, which 
has primary reserves of 600-million 
bbl. in the principal reservoir 

Mene 


held in 1956, but has onl 


Ceuta 


ninor 


Grande discovered 


share of its production—about 35,000 
b/d of a total of 200,000 b/d 

As defined so far, the South Ceuta 
field is smaller in area than its north 
ern neighbor, but the pay zone is 
thicker, ranging up to 1,100 ft. of net 
oil sands 


The best producer reported to date 
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in South Ceuta tested at the rate of 
9,220 b/d from a net pay section of 
1,100 ft 

I'wo other wells, including th 
est completed, tested at around 4,700 
b/d. The newest well was a dual-zone 


let 


producer, with oi] flowing from the 
B-5 (Eocene ind Lower Lagunillas 
Miocene) sands 

A 3'2-mi. east outpost was aban 
doned last year after unimportant ga 
shows 

Producing zones have occurred at 
depths between 8,500 and 13,000 ft 
The crude averages 32-gravity 


The new field is expected to im- 
prove substantially Mene Grande’s 
position in Lake Maracaibo and west- 


Industry circles discount unofficial 
Cairo reports of a long list of compa- 
nies as ‘actively interested.” Among 
them. for 
ICC 1 R 
known t 
entering 

Philliy 
for the hist 
week 
Anglo-F 
ed Sh 


ern Venezuela, where it has not been 
one of the major producers up to 
now. 


t Cculft © 


A large part of South Ceuta field 
is on national reserve acreage ob- 
tained by Mene Grande in 1956 for 
$29-million. I t 
ignat \ \ T] 


lt is expected that a big invest- 
ment will be required to develop the 
field and move its crude to market, 
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What’s New 


Ask Crude Price Cut 
JAPAN—Japanese importers of 


Russian crude are asking for added 
discounts, following the cuts in 
Middle East prices. Negotiations were 
started last week by Idemitsu Kosan 
ind Shin Asia, a smaller importer. 
Idemitsu, Japan’s biggest independent, 
is also dickering for new discounts 
from Gulf Oil, which supplies about 
60% of its crude. 


Middle East oil output in July was 
marked by a 100,000 b/d gain in 
Kuwait and an equal drop in Iraq, 
bringing Kuwait close to its record 
and Iraq to its lowest since July, 1959 
The totals (including the Neutral 
Zone and Bahrain for the first in 
PerroteumM Weex’s tabulations, in 
000 b/d: 

July ‘60 June ‘60 July ‘59 
1,700.2 595.5 1,391.5 
1,198 1,240.4 1,062.7 
944.0 955.0 901.0 

888.2 996.7 824 

175.4 172.7 168 

Zone 130.6 131.4 121 
45.1 45.0 45.0 








4513.9 
4,505.2 


5,082.8 
5,079.6 


Totals 5,136.7 


7-Mo. avg. 


WEST GERMANY—France's Cie. 
Francaise des Petroles, now eyeing 
British retailing, is also expanding its 
outlets in Germany, where it is a rel- 
ative newcomer. 

Service stations of two independent 
German wholesalers have been pur- 
chased by CFP’s German subsidiary, 
Deutsche Total Treibstoff GmbH, 
which also has some of its own under 
construction. By the end of the vear it 
will have a complete network from 
the North Rhine to South Germany. 


WEST GERMANY—ltaly’s ENI 
group is apparently changing plans 
on the Swiss routing for its proposed 
Genoa-Munich crude pipeline. 

It was originally to run via Aigle, 
in western Switzerland, to feed a pro- 
posed refinery there. Reports that this 
part of the plan have been dropped 
uppeared confirmed last week: ENI 
signed an agreement with the cantons 
of Graubunden and Ticino, in south- 
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eastern Switzerland, to permit routing 
the line via Bellinzona and through 
Rhine Valley. This plan 
provides for tapping the pipeline at 
should be built 


the upper 
Ticino if a refinery 
in that area 

. 


LIBYA—Deutsche Erdoel is about 
to spud its first Libyan wildcat. | he 
independent holds Conces 
gt int d 


German 
sion 77, a 15,440-sq. mi. tract 


two ve wo in Zoom IV 
+ 


IRAN—lItaly's EN! group is again 
testing its first offshore wildcat, this 
time at 11,011 f. Meanwhile, indus 
try circles now discount earlier un 
official reports that the wildcat was 
tested at rates of 3,000 b/d and 5,000 
b/d at shallower levels 

They anticipate now that it may be 


ibandoned as noncommercial 
2 


VENEZUELA—Creole has come up 
with a significant producer in eastern 
Venezuela with its first test in the 
growing East Aguasay producing 
trend (PW—Dec.4'59,p51 

Its No. 1 El Acema, 3 mi outh 
of Sinclair's No. 2 East Aguasay dis 
covery of last vear, was carried to 
13,297 ft.. encountering four poten 
tial producing sands. Initial tests of 
viclded 24.9-gravity crude at 


of 1,985 b/d through ¥2-in 


one Zon 
the rate 
choke. 


SPAIN—French government-con- 
trolled companies have won a long- 
negotiated stake in oil exploration in 
Spain. Three of them—Petrorep, Rep 
ga, and RAP—were authorized by 
Spain’s Council of Ministers to join 
the Span h government’s INI n 
forming two new companies, Ca h of 
which will explore 1.5-million acr 


ot INI's rescrve 


ICTCage 


SAUDI ARABIA—A special petro- 
leum law will be put out by the gov- 
ernment, following a new minerals law 
it will issue soon, according to Oil 
Director Abdullah Tariki. He also 
said the Council of Ministers is con 


sidering a proposal to convert the Oil 


Directorate into a General Petroleum 

Authority, with an independent budg 

ct and a degree of autonomy. 
” 


TURKEY—Esso is giving up on ex- 
ploration in Turkey after an expendi- 
ture of $20-million in six years, it an 
week, «The company 
11 dry holes, including thre« 


nounced last 
drilled 
in Thrace 
em and central Turkey. 


the rest were in southeast 


VENEZUELA—The first Lake Mara- 
caibo acreage relinquishment in years 
has been made by Creole. It gave up 
its northernmost tier of concessions 
there, covering 45,750 acres southeast 
of Maracaibo city. 


EGY PT—Exports to Italy accounted 
for $9.6-million of Egypt's $12.2-mil- 
lion worth of oil exports in 1959, a 
cording to the Ministry of Economy 
This year’s exports, it said, will prob 
ably remain at the same level, with an 
increase expected ‘within the next 
three vears 

+ 


EL SALVADOR—The contract to 
build Shell's 10,000 b/d refinery has 
been granted to the Dutch-based 
Fluor-Schuitviot N.V., of Haarlem 
Most of the equipment for the $12 
million plant at Acajutla will be sup 
plied from Europe. 


VENEZUELA—Though oil output 
dipped in July, the year's average to 
date showed a gain for the first time 
in 1960—o scant 1.1%, over the 1959 
seven-month ave rage. 

The official government figures, in 
000 b/d 

Thos. 7-Mos. 
July “60 Avg. "60 Avg. 59 
23.4 1,099.8 1,150.2 


Compony* 


65.8 153.3 856.9 
iS! ¢ 4107 149 3 
279.8 1784 

8a72 a? ) 


60.5 


1.0 


2,855.1 2,850.2 


Totals 
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Dealers Want a Share of Depletion... 


A proposed “allocation” of part 
of the production segment's 27!/,%, 
depletion deduction to service station 
dealers was the most startling of the 
many recommendations considered 
last week at the Houston meeting of 
the National Congress of Petroleum 
Retailers. 

The convention did not back the 
depletion-sharing proposal as such. In- 
stead, it set up a five-member com 
mittee to conduct a 5¥2-month study 
of the effect of percentage depletion 
on marketing practices 

The study group is to report its 
findings by mail to affliated associa 
tions by Jan. 31, 196] 


The depletion-sharing principle was 
presented by Barney L. Donese, 
Florida dealer, who urged that the 
producer's percentage be reduced to 
15%, with the remaining 1!2!/,°/, 
shared among dealers. 

Danese, a former president of the 
Allied Gasoline Retailers Assn. of 
Florida, reasoned that it is per 
missible to divide the depletion be- 
tween “parties having an economic 
interest’’ in production. And, he said, 
“We [dealers] have that economic in 
terest. We just want our share.” 

“If it’s fair at the wellhead, it’s fair 


at the pumphead for 124%2%,” he de 
clared. “We're not asking for a reduc 
tion of the allowance—just for a 
proper allocation of it.” 


Marketing executives from major 
oil companies who were present at 
the NCPR meeting countered prompt- 
ly with a high-level panel that first 
discussed percentage depletion, and 
then took on all dealer questioners in 
an unusual give-and-take session. 

Among the panel members were Dr 
Richard J. Gonzalez, director for 
finance and economics of Humble Oil 
& Refining Co. and Arthur \V 
Harris, tax department, and Warren 
B. Davis, planning and economi 
dept., both of Gulf Oil Corp. The 
made these points 

e Reduction of the 
percentage “inevitably” would increas 
petroleum product prices, perhaps as 
much as 5¢ per gal. if gasoline took 
the full brunt 

e Drv-hole losses are almost $] 
billion annually, with other exploration 
activities costing another $1-billion 
Total exploration and development 
outlays take 70% of operators’ gross 
receipts—about three times as much 
as the amount of depletion deductible 
in determining income taxes. 


depletion 


e Congr rely won't extend 
percentage depletion to retail market 
Ing, because no exhaustion of mineral 
resources is involved 

e Advocacy of 
de pie tion percentage within the oil in 

“help the 


who want to whittle down this indus 


i division of the 


dustry can only enemies 
try, piece by pie 

e If percentage depletion is cut 
for ft cign operations 
posal made the receting). the for 


mply raise their 


another pro 


taxes a 


But these arguments evidently 
failed to convince the dealers, mam 
of whom feel John W. Nerlinger, 
Ir.. NCPR ex iti secretary told the 
panel—that depletion “‘is 
being used to compound the problems 
of the eTvi ition dealers.” 

Nerlinger segregating of 
profit and loss itements into pro 
duction, refining, transportation, and 
marketing A simular 

le last fall | the National Oil 
( yuncil PW - Nov 13’59. 
American 
ommission an 
work out the de- 


in wa dropped 


Jobber 

p21); it 
Petroleum 
accounting firm t 
tails The pl 


petitioned the 


Institute t 


; when 


not feasible. 





What’s New 


Plaza-type service stations—where 
several brands of gasoline and other 
petroleum products would be on sale 
at once—ore arousing interest in 
Toronto. 

One developer is already trying to 
install Canada’s first gasoline plaza at 
a Clarkson shopping center, on the 
western outskirts of Toronto. He re 
portedly has been able to interest 
three medium-sized marketers in the 
scheme 

Ihis form of centralized marketing, 
which has been in use in England 
and Australia for many vears, has also 
gained the favor of the Toronto town 
ship council. They cite these advan 
tages 
would tend to 


e The plazas 


lessen the number of “gasoline 
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IN MARKETING 


alleys,” where each marketer has his 
own individual station. 

e Thev would facilitate uniform 
ity and attractiveness of design. 

e They would ease zoning prob- 
lems, by making one station serve in 
place of seven or eight 

Most large oil companies object to 
the plan, however. They claim that 
the plaza-type stations would 

e Not be able to handle peak 
periods of demand 

e Require duplication of facil 
ities and personnel 

e Eventually 
identity. 


jeopardize brand 
. 


American consumers are showing 
an increasing preference for regular 


gasoline and a greater dependence 
on credit cards than in the past, 
according to Du Pont’s latest surve 
of the habits of the An 
ist 

Of the 4,500 persons inter 
by Du Pont, 24.5 , hey used oil 


credit card his compart 


encan mot 


iewed 


company 
with 18% in 
1952 

When asked, 
gasoline d« 
of this vear’s 
lar.” Four 
bought rcg 
the surve 


represented 


Tidewater Oil Co., in its unflag- 
ging drive to build gallonage in the 
Southeast (PW—Mar.! 8'60,p88), hos 
purchased the assets of A. J. Cohoon 
Oil Co., Columbia, N.C., a former 


Texaco jobber. 
“The acquisition further solidihes 
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..- NCPR Also Takes Stand on Many Other Issues 


Besides depletion, the National 
Congress of Petroleum Retailers 
lashed out against overproduction, 
low margins, overbuilding of service 
stations, and price wars. 

“Maybe there is something about 
the depletion allowance,” said Cash 
B. Hawley, NCPR president, “which 
presents an irresistible temptation to 
overproduce.” 

He traced a direct connection be- 
tween overproduction and low mar- 
gins for dealers 

As for service station building, 
Hawley called it “bad industry ad- 
vertising, bad public relations, and 
bad dealer relations,” and a “pre- 
posterous billion-dollar rat race.” 

On price wars, NCPR dealers said 
they were due to artificial rather than 
normal causes. 

Earl W. Kinter, chairman of the 
Federal Trade Commission, told the 
NCPR that FTC’s aim is to stop 
price wars at their inception with an 
immediate on-the-spot investigation. 
He suggested that dealers work through 
their trade groups to secure fast 
agency acthon 


Rep. James Roosevelt, (D., Callif.), 
speaking before NCPR, disclosed 
that his subcommittee will take a 


new tack in future oil industry probes 
—substituting field investigation for 
hearings. 

Roosevelt cited 
witnesses as a key 
shift. 

“The committee staff," he added, 
“must go out and prove a case by 
getting the facts and tying them down 
in legal form, so there is no question 
that the action did take place.” 


In addition, NCPR took action on 
a number of other issues: 

e Oil industry pricing practices. 
Seek oil compan, cooperation in 
solving problems. Failing this, support 
state and 

e Curbside price signs. Oppos: 
them. However, support use of such 
signs in publicizing high gasoline taxes 

e Work week. Support commu 
nity moves to remove Sunday from 
the work week, but establish rota 


against 
reason for the 


rr prisals 


federal investigations 


tional system to service public needs 

e Cash discounts. Survey cur 
rent practices in gasoline purchases, 
and seek cash discounts for dealers 
Urge that an API study committee be 
formed 

e Good will. Establish a formula 
for good-will evaluation through a 
questionnaire. 


* Supplier pressure on TBA. 
Urge all state afhiiates of NCPR to 
take action when pressure is applied. 
Deakrs were urged to keep full rec- 
ords on supplier salesman’s TBA calls. 

e Divorcement of TBA sales. 
Support Roosevelt's H.R. 9894, which 
would prohibit integrated oil compa- 
nies from profiting from TBA sales at 
service stations 

e Credit cards. Oppose any 
credit card plan in which dealers are 
charged for handling. 

e Trading stamps. Urge prompt 
complaint to appropriate government 
agencies whenever a dealer is pres- 
sured by supplier into giving stamps. 

e Congress. NCPR will “audit” 
the records and attitudes of mem- 
bers of Congress, to provide more in- 
formation to members on legislations. 

e California situation. Analyze 
recent West Coast legal developments 
and give aid to local afhliates. 

@ Minimum wage. Voted against 
taking a stand on the minimum-wage 
bill, after prolonged debate. 

© Service station licensing. After 
the mecting’s lengthiest debate, NCPR 
authorized legal assistance for any 
state association secking legislation on 
station licensing 








Tidewater’s marketing position in an 
area that the company entered for the 
first time less than 11 months ago,” 
the company said. 

The purchase gives Tidewater a 
bulk plant, a service station, 14 dealer 
accounts, and 706 farm and house ac- 
counts 

William C. Cohoon, owner of the 
firm, will continue as a Tidewater 
consignee. 

* 


Irving Oil Co. is reportedly plan- 
ning to open 28 service stations with 
certain self-service features in metro- 
politan Montreal. 

The expanding Canadian marketer 
is bolstered by the newly opened re- 
finery of Irving Refining Ltd.. which 
supplies most of its product (PW— 
Aug.12°60,p52 

By coming to Montreal, Irving Oil 
enters an already extremely competi- 
tive and overcrowded market, in which 
sporadic price wars have broken ont 
several times in the past two years. 
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Two-Way BP Station Serves Cars and Planes 


BP Aviation Spirit only a few yards from 
hus regular pumps and service bay. This 
year, 50 aircratt have ‘dropped in’ to re- 
tuel at the station, 


A service station dealer for British 
Petroleum in Norfolk, England, has rec- 
ognized the “tremendous future in light 
aircraft.” He's added a pump to dispense 
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DYNAMITERS are lowered down shaft to «art blasting cavern. 


Butane Goes Underground in Shell’s 


Shell Oil Co. has begun pumping 
butane into its just completed 500,- 
000-bbI. underground storage cavern 
near its refinery at Wood River, Ill., 
which it says is the largest such fa- 
cility in the world. 

Shell, like 


in recent vcar 


other 
found that rock-cavern 
onl 


son compan 


storage was the practical answer 
to the 


finery with a constant supply of 


problem of providing its r 
LP 
gas at the best possible cost 


Esso Standard division of Humble 


TEN MONTHS LATER, underground storage cavern, which consists of a network of intersecting 


» —_ 
Ot 
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Oil & Refining Co. has two caverns, 
with a total capacity of 675,000 bbl., 
it its Bayway (N.J 
ervoir, with a capacity of 375,000 bbl., 
butane. The other, 
is 300,000 bbl.. is for 
Feb.7°58,p38). Near 
stored at Bayway 


refinery. One res 


is used to store 
whose capacity 
propane (PW 

ly all the LPG 
produced at the refinery 


The 


ranges from just under $3 a bbl. to 


cost of developing a cavern 
more than $7 a bbl., depending on its 


size and mining conditions. In com 





vi 
oe ae 
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EXCAVATION MACHINERY 
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ae 
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sent down in parts, is reassembled. 


Excavation of the Shell cavern. in 
dense limestone, started in August, 
1959, and was completed this sum- 


The first step was the drilling of a 


corridors, ts < omple ted. 
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BUCKET is lowered for removal of shattered rock to surface. 


50-in.-diameter shaft to a depth of 
430 ft. 

This was done with a specially built 
bit with 15 cones (PW—Aug.14’59, 


pnNosU 
Vv 


Next, dynamiters were lowered in 
a bucket the size of an oil barrel. 

Holes were drilled in the walls of 
the shaft at 405 ft. and loaded with 
charges. 

After these charges were detonated, 
men went down and started loading 
the loose rock in buckets for removal 
to the surface. 

The blasting and debris-removing 
operation continued round the clock. 
Within a short time, a cave hz been 
created sufficient in size for a crew of 
30 men, and machinery 


Dismantled mining equipment was 
then sent down the shaft. 

In the work area, blasted out of the 
limestone, the machinery—including 
front-loading tractors and track-mount- 
ed automatic loaders—was reassem- 
bled. 

Meanwhile, blasting continued, and, 
to speed clearing of the rock, a second 
50-in. shaft was bored. 

At the completion of the job, a to- 
tal of 175,000 tons of rock had been 


removed. 
The cavern actually consists of 
many intersecting corridors—or 


PETROLEUM WEEK AUGUST 26, 1960 


“drifts"—which are 27 ft. high and 
25 ft. wide. 

Thirty-three pillars of undisturbed 
limestone, each 40 ft. square, 
the roof of the 

Total length of the area covered 
by the catacombs is 480 ft., and width 
is 350 ft—about 2% times the area 
of a football field, Shell says 

Shell says it will take until Nov. | 
to fill the entire cavern with the liquid 
butane 

The butane is being pumped in 
through one line in one of the 50-in 
shafts bored for the initial excavation 

The butane wil! also be withdrawn 
through this line 

The other main shaft, and two 
smaller shafts that had been drilled 
for air, have been sealed 


support 
cavern 


The reason for building the cavern 
was to assure an adequate supply of 
butane, at reasonable cost, for the 
peak winter needs of the refinery. 

The refinery uses about 6-million 
bbl. of butane a year 

Heaviest consumption of butane is 
in the winter, when greater quantities 
are needed as a blending agent to 
boost the volatility of gasoline 

Since the lacks adequate 
aboveground storage facilities, the bu 
tane had to be delivered when it was 
needed, and in the quantities needed 

Heretofore, most of the butane was 


refinery 


AUTOMATIC LOADERS speed the clearing of debris. 


500,000-Barrel Rock Cavern 


transported from natural gas proces 
ing plants in West Texas and Okla 
hema, commingled with the crude 
stream in the pipeline of Shell Pips 
Line Corp., Basin Pipe Line System, 
and Ozark Pipe Line System. 

During peak winter demand periods, 
however, railroad tank cars also had to 
be used, which increased over-all ship- 
ping costs, Shell says. 

Ihe company says the use of its 
new butane “jug” will eliminate the 
need for the more expensive railroad 
transport 

The refinery also uses br:tanc in the 
making of aviation gasolines, but this 
operation is not subject to great sea 
onal demand fluctuations. 


Cost of the cavern was reported 
to be $2-million—or one-quarter the 
cost of tankage with the same 
capacity. 

According to reliable industry esti 
mates, cost of pressurized aboveground 
storage facilities with a capacity of 
500,000 bbl—or 22-million gal 
would run about $8-million. 


A second—though smaller—cavern 
is now being cut out of the same 
limestone formation for the storage 
of propane. 

his “jug” will have a capacity of 
250,000 bbl 

Che propane to be stored there will 
be used for bottled gas. 
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YES, QUALITY PIPELINE BY LATEX 


LATEX offers to clients fast, efficient, quality service in unraveling their 
pipeline problems. Call on the company that has brought repeat busi- 
ness back again and again for over a quarter of a century. 


AN le 


Another service of LATEX is PROD- 
UCTS PUMPING STATIONS. LATEX 
has years of experience in this type 
of installation. 


LATEX CONSTRUCTION COMPANY 


P. O. BOX 12128 ° ATLANTA 5, GEORGIA ° CE 3-9414 
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What’s New 
IN TRANSPORTATION 


Bethlehem Steel Co. unveiled its 
new mobile underwater storage facil- 
ity this week at Beaumont, Tex. 

The 20,%06-bb] 58-ft.-high unit 
was built for an undiscl | company 
for storage of offshore crud 

The storage facility was developed 


iexpcn 
, where 
ipeline 


is a tank, 


ind 10 ft 


18 ft. in diam 
containing 
equipment, 

t of the water 


A fast-paced schedule has been 
set for construction of the new 
Canada-U.S. natural gas pipeline 

PW Aug.19°¢ 14 

ina sechtel, l., reportedls 
t of th 
vork for the 


A $25-million order for large- 
diameter pipe has been placed by 
Natural Gas Pipeline Co. of Ameri- 
ca and Peoples Gulf Coast Natural 
Gas Pipeline Co. with A. O. Smith 
Corp., Milwaul 

The | 


The Federal Power Commission 
will hear arguments Sept. 27 on El 
Paso Natural Gas Co.'s proposal to 
extend its pipeline from Rock 
Springs, Wyo. to the California- 
Nevada border (PW—Dec.158’59, 


Interstate 
xtension 
nal 470 


Ss t& South 
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‘Plastics derived from oil someday will find important structural 
uses, in buildings and houses. Some scientists feel that crude oil 


components might be converted into foodstuffs. Imagine what could 
happen if the research departments of all companies made strong Esso) 


and sustained efforts to find new uses for oil — M. J. Rathbone, President 


Standard Oil Company (New Jersey) 
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I. JOHN BILLERA has been elected 
executive vice-president, operations, 
of U.S. Industries, Inc., New York 
Billera, who joined the company in 
1955 as treasurer, was most recently 
senior vice-president. In his new po 
sition, he will be directly responsible 
to the chairman and president for the 
operations of USI’s 13 divisions and 
subsidiaries. The vice-presidents in 
charge of operations, who will report 
to Billera, are: R. D. O’Brien, oil 
field equipment group; C. J. Plisky, 
metalworking equipment and metal 
fabricating group; E. F. Shelley, au 
tomation, electronics, and research 
group; and R. §. Wright, interna 
tional group. W. F. Wilmas, execu- 
tive vice-president, administration, 
continues in that position, reporting 
directly to the chairman and presi 
dent. 


I, J. Billera E. L. Gidley 
EDWIN L. GIDLEY has been elected 


vice-president and secretary of M 
W. Kellogg Co., New York, and its 
subsidiaries. He joined Kellogg in 
1942 as general counsel, and later 
became secretary. In his new posi 
tion, he will be responsible for poli- 
cies on all matters involving legal 
and patent functions. At the same 
time, Sidney J. Norton was appoint- 
ed general counsel and assistant sec- 
retary. Norton, who joined the com- 
pany in 1947, was apointed assistant 
general counsel in 1956. 


THOMAS J. BARTHLOW has been 
appointed manager of the Hunting- 
ton (W. Va.) office of Hagan Chemi 
cals & Controls, Inc. He was for- 
merly manager of sales, process 
systems, for the controls division, 
in the general offices in Pittsburgh 
In his new position, he will be in 
charge of all chemical and control 
sales and service for the Huntington 
area. He has also been a process 
instrumentation specialist with E. I 
du Pont de Nemours & Co 


D. M. BUIE has been named assistant 
district superintendent in the Mona- 
hans (Tex.) area for Halliburton Co., 
formerly known as Halliburton Oil 
Well Cementing Co. Buie, who has 
been with the company since 1936, 
was formerly located in Big Spring, 
Tex. 


GORDON M. JONES, assistant vice- 
president and director of construc- 
tion of M. W. Kellogg Co., New 
York, has been elected a member of 
the executive committee of the Na- 
tional Constructors Assn. He suc 
ceeds another Kellogg official, Jo- 
seph Smith, who has been transferred 
to Kellogg International, in London 
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DR. ADALBERT FARKAS, assistant 
director of research, Houdry Process 
Corp., Philadelphia, was elected pres- 
ident of the International Congress 
on Catalysis at its second meeting, 
recently concluded in Paris. He has 
served as a director of the congress 
for the past four years. The third 
meeting sponsored by this organiza 
tion has been scheduled for 1964 in 


Holland. 
C. RAY GROSVENOR heads the new 


refinery, chemical plant, and pipeline 
department recently set up by Lucey 
Products Corp. at its home office in 
Tulsa. Equipment, materials, and 
services for all types of work proj 
ects, such as new plants, new units, 
plant revamps, refinery turnarounds, 
and day-to-day maintenance, will be 
offered by the new department. Gros- 
venor, who will be its manager, has 
been engaged in similar activities 
with Bechtel Corp., in San Francisco 
and Cleveland; Foster-Wheeler Corp., 
in Los Angeles; and Arthur G. Mc 
Kee Co., also in Cleveland. 


G. B. Kaiser 


C. R. Grosvenor 


COL. GEORGE B. KAISER, USAF 


(ret.), has been appointed manager, 
planning programs for Robert O. 
Vaughan, vice-president of market 
ing for Southwestern Industrial 
Electronics, one of the Dresser In 


dustries, in Houston. Col. Kaiser's 
last assignment, before his retirement 
in February, was as staff systems 


management engineer, at the head- 
quarters of the Air Research & De 
velopment Command, at Wright-Pat 


terson Air Force Base, Ohio. In his 


new position, he will give guidance 
in organizing department level plans 


ROBERT E. QUINN is the district 
manager in Los Angeles, responsible 
for the California area of the hy 
draulic department, of the Axelson 
Division of U.S. Industries, Inc. He 
was formerly an Axelson service 
manager. E. C. Swain, formerly fac- 
tory representative for Axelson in 
Oklahoma City, transfers to .ts of 
fice and warehouse at Odessa, in a 
similar position. Dick White has been 
assigned to the Axelson sales staff in 
the Rocky Mountain region, and 
Charles Welch to the saies staff in 
the Mid-Continent region. Both men 
recently completed the division's 
sales training program in Los An 
geles. 


RALPH M. HILL has been appointed 
manager of a new department to 
handle sales of two new products, 
cast urethanes and fluorocarbon ma 
terials, for the industrial division of 
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Armstrong Cork ‘ Lancaster, Pa 
He will assume full responsibility for 
the sales of fluorocar! 
sheet materials designed for gasket 
ing and other industrial uses. J. A. 
Kelly has been named technical as 
sistant, and will be responsible for 
the promotion of cast urethanes. J. 
Mason Smith is sales correspondent 


for urethane and fluorocarbon sales 


accopacs 


CLAUDE W. BROWN is the 
sales and technical service represen 
tative in Oklahon n ansas fo 
Grove Valve & Regulator Co., wit 
offices Oklahoma y. He was 
formerly a refinery ] 
tive for Oil tol ipply Co 
Tulsa 


representa 


C. W. Brown 
JACK KACMARIK : 


eral manager of 
Tool Co.’s , 
will be 

at the plar t 
drilling rigs, air ; 
and diesel, gas 
gines. Kacmarik, 
the company 

cently 

ager of its Utica 
his new position, | 
Moore, who is retiring < 
with the company 


DONALD T. CUSACK has been ap- 
pointed manager of sales, 
industries, for Hagan Chemicals & 
Controls, Inc., Pittsburgh. He was 
previously afhliated with Fischer & 
Porter Co New York, as sales en- 
gineer, district sales mafiager, and 
eastern regional manager. He has 

1 associated with Westing- 

house Electric Lorp 


process 


| } : 
also een 


D. T. Cusack R. D. Vaught 


RUSSELL D. VAUGHT : 


district manager of 
lexas P; | idle 


Mfg 


p 
Ci Vaught, 
1953, was f 


representative 
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Figures for period 
ended August 19, 
except os noted 


TOTAL DEMAND 

Latest 4-week 
average 

Year ago 


9.216 
8.988 


GASOLINE DEMAND 

Latest 4.week 
average 4.396 

Year ago 4.466 


RUNS TO STILLS 

Latest week 8.136 
Previous week 8.335 
Year ago 8.214 


CRUDE PRODUCTION 
Latest week 6.842 
Previous week 6.834 
Year ago 6.817 


TOTAL IMPORTS 

Latest week 1.628 
Previous week 1.763 
Year ago 1.586 


CRUDE IMPORTS 

Latest week 1.049 
Previous week 1.166 
Year ago 1.049 


CRUDE STOCKS 

Week-ended 
Aug. 13 

Previous week 


238.7 
241.2 
Year ago 261.8 


GASOLINE 
Latest week 
Previous week 
Year ago 


DISTILLATES 
Latest week 
Previous week 
Year ago 


RESIDUAL 
Latest week 
Previous week 
Year ago 


THOUSANDS 
oad OS OO ee ee es oe r 


2.6 Previous week 


2.4-4 


Figures 


Can refiners read the handwriting on 
the wall? Gasoline stocks took a turn > 
ward for the second time in three weeks 
—smack in the middle of the summer driv- 
ing season 

Last week 472,000 bbl. were added to 
already bulging inventories. Stocks of mo- 
tor fuel now stand at a whopping 192.3- 
million bbl., or 10.9-million bbl. above a 
year ago. 

Stocks of distillates—until recently in a 
strong position—increased 3.3-million bbl. 
last week, bringing the total to 175.2-mil- 
lion bbl. 


Demand for motor fuel has started to 
sag, too. And time is already too short 


for getting rid of su produc 
Gasoline demand for t latest four- 


week period averaged 4,396,000 b/d— 
that’s 70,000 b/d under the like period 
in 1959. 

This is the first time since mid-May that 
gasoline demand has slipped below last 
year's levels. 


Crude throughput is still up above the 
8-million-b/d ak despite constant warn- 
ings from industry economists. 

Refineries are running at 83.1% of ca 
pacity. Runs to stills averaged 8,135,000 
b/d, down only 200,000 b/d from the 
previous week. 

If processors are encouraged to high runs 
by the relative firmness of product prices, 
they should remember this: Refinery ex- 
cesses act like a delayed-action bomb— 
they're not felt until it’s too late. 


But compensating for the lock of for- 
ward thinking on the part of the industry 
is the fact that at this rate crude may soon 
be artificially in short supply. 

Crude stocks are down again to set the 
third post-war record low in as many weeks 
Inventories totalled 238.7-million bbl., or 
2.5-million bbl. under a week ago. 


MONTHLY AVERAGES 
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Barge Prices 
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Be a Market Leader in One Easy Lesson 


The “leadership” in the markets is very fuzzy these days. It’s probably 
just as well, for the Federal Trade Commission (by its own admission last 
week) has 10% of its candlepower shining on the oil industry. 


Last week, Esso Standard reduced its gasoline prices 0.8¢ a gal. in 
parts of North Carolina, and laid the blame to Sun Oil. Esso probably en- 
joys 20% of the North Carolina market. Sun, just entering the area, holds 
maybe 1%. That’s leadership for you. 


Last week also, the Russians made an initial offer of avgas to the 
South American market. The price—to Brazil—was 10% off the Caribbean 
price, f.o.b. the Black Sea. As it stands, Russia holds 0% of the South 
American avgas market, and the international majors hold the balance. 
Yet something says the majors soon will be “moving over”’—or meeting 
Russia’s prices. 


A week earlier, Esso Export cut its prices for crude oils 4¢ to 14¢ in 
the Persian Gulf. Shell, a producer but also a substantial buyer in that 
area, was the first to follow. Finally, the so-called “leader”——BP—chimed 
in and reduced “with regret.” 


In these days of product surpluses, it’s not so much what the “big boy” 
says the price is, but what some smaller marketer thinks who’s on the move. 
Back to North Carolina, private-branders there have called the turn on 
prices repeatedly, and they’ve grown from 6% of the market in 1950 to 
17% in 1960. In Los Angeles today, it’s the independent gasoline rack 
market that counts. This week in Chicago, independent resellers want to 
buy 93-octane gasoline for the price of 91, and it looks as if they will get 
away with it, the majors notwithstanding. 


There have been notable breaks with “leadership” in the past ten 
years. Socony broke the Mediterranean Tapline price (under Jersey and 
Caltex) in 1950. Gulf hiked East Coast residual (when Esso Standard, a 
larger seller, lay back) just before the Korean war, and again this summer. 
Year in and out, independents have cracked the summer propane price in 
the Mid-Continent (when Phillips and Warren stood pat). This year, Amoco 
and Phillips “led” gasoline prices in areas where they were not the No. 1 
sellers. 


There’s nothing like a splinter movement to keep the markets in- 
teresting—and jumpy. 


Pemex seems to be off the hook on bunker “C” fuel. Back in March, Mexico 
was in hot water when Texaco ended its 30,000 b/d purchase contract 
(PW—Mar.25’60,p56). 


Pemex recently closed a 7,000 b/d term sale to an East Coast marketer, 
at $1.42 a bbl., and currently has about 20,000 b/d booked. The Pemex 
sales goal is said to be 25,000 b/d. 


Barge prices in The Netherlands for West German deliveries slipped this 
month. From Aug. 1 to Aug. 15, gasoline eased 97¢ a metric ton to $24.88 
at Amsterdam and Rotterdam. Prices for 53-57 d.i. gas oil fell from 
$24.20 to $23.56. 
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The Market Place 


Prices compiled for PETROLEUM WEEK by Platt’s OILGRAM Price Service 


All prices as of August 22 


KEY PRICES—REFINED PRODUCTS 
(¢ per gal. except dollars per bbl. where $ is shown) 
Western Hemisphere 


U.S. Gulf Coast, cargoes 
Gasoline, 98 oct prem 25 
Gasoline, 92 oct reg 1] 25. 11s 
Kerosine 
Heating oil, No. 2 
Gas oil, 48-52, dii......... 
Fuel oil, vicar as na 
Caribbean, car; 
ae Grade 100/130 . Raa he 
Gasoline, 93 oct research prem. sang 
Gasoline, 87 oct research reg 
Gasoline, 80 oct research 
Gasoline, 70-72 oct motor method. . 
Kerosine 
Feebiees OF. NO: 2.006065. 
Gas oil, 48-52 di... .. 
Fuel oil, bunker “C”’ 
New York Harbor, dl 
Kerosine ... sd pk 
Heating oil, No. 2. 
Fucl oil, No. 6 
Okla. Guup 3, northern ne. bulk 
Gasoline, 91 oct reg s 
Kerosine ... 
Heating oil, No. 2. 
Fuel oil, No. 6 
Chicago, bulk 
Gasoline, 91 oct reg — 12.5 
Heating oil, No. 2... 9.5-11.35] 
Fuel oil, No. 6 high sulfur Sry 
Los Angeles, rack 
Gasoline, 88 oct reg.......... 
Diesel fuel, PS 200 
Light fuel, PS 300.. 
Heavy fuel, PS 400 
Natural Gasoline, Grade 26-70 
FOB Group 3 
FOB Breckenridge, 
LP-Gas 
Propane, Oklahoma (Group 3) 
Propane, Baton Rouge 
Pennsylvania Lubes 
Bright stock, 25 p.t..... Kae cna 
200 vis. neutral, 25 p.t............. 
Mid-Continent Lubes, Tulsa basis 
Bright stock, solvent, 95 v.i...... 
Neutral, solvent, 200-210 vis 
Gulf Coast Lubes 
Bright stock, solvent, 95 v.i........... 
Neutral, solvent, 200 vis 


8.25-9 
8 5.8.87 5 
Tre $2.30 


ae 
} 


AAAI VI 


PN N NSN 


10. st. 0. 0.625} 
91-9.25 
$1.80-1.90 


Eastern Hemisphere 
Singapore (Pulau Bukom) cargoes 
Avgas, grade 100/130... 
Gasoline, 79 oct research... 
Kerosine 
Gas oil, 48 d.i. minimum 
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AROUND THE WORLD 


and Notional Petroleum News, McGraw-Hill Publications 


Bold face type indicates changes from previous week 


KEY PRICES—CRUDE OIL 


(2¢ differential per deg. of grav. applies except as noted) 


Western Hemisphere 
United States (at the well) 
Mid-Continent, (Okla.-Kan.), 36.0-36.9....$2.62-2. 
North Dakota, 36.0-36.9..............2+6. 2247-2. 
Texas: 
Gulf Coast, low cold test, 26.0-26.9...... 
Gulf Coast, Upper & Lower, 26.0-26.9.... 
West Texas, sweet, 36.0-36.9 
West Texas, N.M., inter., 36.0-36.9 
West Texas, N.M., sour, "32.0-32.9. 
RE sk tao ee al con 3.05-3.25 
Mirando, 28.0-28.9 2.96-3.31 
Illinois Basin, flat . 
Pennsylvania Grade. Bradford dist., 
California, Signal Hill, 21.0-21.9............ 
North Louisiana-Arkansas, 36.0-36.9.. 
Wyoming, swect, 36.0-36.9 
Wyoming, sour, 32.0-32.9..... 


‘Canada (flat prices, at the well) 


Pembina (Alta.)....... ; 
Leduc-Woodbend (Alta.) . 
Redwater (Alta.) .. 3 
Steelman A (Sask.) . 
Virden (Man.)...... P 

Venezuela (Cargoes, FOB lifting port designated) 
San Joaquin, 41.0-41.9, Puerto la Cruz. : 
Oficina, 35.0-35.9, Puerto la Cruz......... ry 
Tia Juana, iotion, 26.0-26.9, Amuay 
Bachaquero, flat La Salina 
Tarra, 38.0-38.9, San Lorenzo 
Lagunillas Heavy, flat, La Salina. . 

tDifferential per deg. of grav. varies 
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Eastern Hemisphere 
Middle East, Persian Gulf (Cargoes, FOB liftine port) 
Arabia, 34.0-34.' 9, ay ‘Tanura $1.76-1.90 
Safaniya, 27.0-2 Ras Tanura 1.46-1.50 
Iran, 34.0-34.9, gf cP Mashur 
Iran, 34.0-34.9, Abadan 
Iraq, 35.0-35 9. Fao... 
Kuwait, 31.0-31.9, Mina-al-Ahmadi 
Qatar, 41.041.9, Umm Said 
Neutral Zone, Burghan, 23.5-24.4, ‘Mina Sand 
N. Zone, Eocene-Ratawi, 20.5-21.4, Mina Sand 
Middle East. F.astern Mediterranean 
Arabia, 34.0-34.9, Sidon 
Iraq, 36.0-36.9, Tripoli, Banias 
North Africa, Phillipeville, Algeria 
lassi Messaoud, 48 and above. . 


KEY TANKER RATES 

(Last paid, per long ton, single voyage) 
U.S. Guif-New York, clean (USMC 4121/2 %o) $3.567 
U.S. Gulf-New York, dirty (USMC--7'’A%) $2.64 
NWLUSNH, dirts (USMC—60%) $1.10 
NWI-UK/Cont., dirty ... (Scale—52%2) 15/7* 
Persian Gulf-UK/Cont., dirty......(Scale—65%) 23/5* 
Persian Gulf-USNH, dirty (USMC—70% ) $3.8] 
* Sterling 


KEY PRICES /* 
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BRYAN C. EDWARDS has been 

elected president of Pan American 
Tulsa, natural gas transmis 
sion subsidiary of Pan American 
Petroleum Corp. Edwards succeeds 
Gilbert F. Moore, who has resigned 
as president and director of Pan 
American Gas because of his increas 
ing responsibility in other areas oi 
natural gas sales. He was recently 
elected a director of Texas Gas 
Corp., in which Pan American Petro 
leum has a 50% stock interest. Moore 
also continues as manager of gas 
sales for Pan American Petroleum 
and Edwards continues as that com 
pany’s assistant manager of gas sales 
E. A. Renfro, a vice-president of Pan 
American Gas, has also been elected 
a director. Renfro is gas superin 
tendent for the Texas-Louisiana Gulf 
division of Pan Americar 
Petroleum, in Houston 


Gas Co 2 


( oast 


B. C. Edwards A. Lewis, Jr. 
DR. ALEXANDER LEWIS, JR., has 


been elected a vice president of Gulf 
Oil Corp., in Pittsburgh. He was f 
merly manager of the petrochemi 
department. In his new position, 
continues to direct Gulf's world-wi 
petrochemical interests, including th 
manufacturing and marketing = of 
ethylene, propylene, benzene, toluen« 
isoocty!l, alcohol, and detergent raw 
materials. Lewis joined Gulf in 1951 
is chief product engineer in the 
product development section of th: 
domestic marketing department. I: 
1954, he transferred to the newly 
formed petrochemicals activities unit 
He was named manager of chemical 
marketing when the chemical de 
partment was established in 1955. He 
has been head of the petrochemicals 
department since 1958 


BRUCE K. BROWN has resigned as 
chairman of Petroleum Chemicals 
Inc., New Orleans, and establishes 
an office as a business consultant in 
the Oil & Gas Building there. Frank 
M. Perry, who became president of 
PCI earlier this year, succeeds hin 
as chief executive officer: the offic: 
of chairman will not be filled. Brown 
is also a former vice-president an‘! 
director of Standard Oil Co. (Ind.) 
He resigned from the Indiana organ 
ization in 1956 to become president 
of PCI, which is jointly owned by 
Cities Service Co. and Continental 
Oil Co 


D. BREITWEISER is the new 
president of Suntide Refining Co., 
Corpus Christi, a subsidiary of Sun 
ray Mid-Continent Oil Co., succeed 
ing Glenn E. Wynn, who has been 


elected president of Sunray Mid 
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Continent’s new subsidiary, Sunray 

Chemical Co., Tulsa. Breitweiser 

continues as president of DX Sunray 

Oil Co. another subsidiary. Harry 

A. Brown, who continues as DX 

Sunray’s manufacturing vice presi 

dent, has also been elected senior 

vice-president of Suntide. He suc 

ceeds T. E. Fitzgerald, who has been 

appointed an executive of the new 
company 

J. W. ROARK moves up from vice 

president in charge of sales to exec 

itive vice-president of Union Petro 

leum Corp., Tulsa. He joined Union 

in 1959 as vice-president, and before 

was wholesale manager of 

o.'s Skelgas division. At 

R. E. Logsdon wa 

ager of Union's new 

om ic and -industrial sales de- 

aartment, and W. G. Noble, Jr., man 

1 refinery and chemical 

nt. Logsdon will su 

tic sales activities 

propane and bu 

mixture that are 

Atlantic, South 


steri 


J. W. Roark S. T. Taylor 
SPENCE T. TAYLOR moves up from 


executive vice-pre sident to preside nt 
of Mobil Oil de Venezuela, affiliate 

Mobil International Oil Co., in 
Caracas. He succeeds Dr. James A. 
Tong, who has held that position for 
the past 12 years. Tong continues in 


/ 


an advisory until his retire 


‘flor joined Mo 
chief of the 
the westert 

came explora 

has been executive 


the past year 


R. L. RANKIN has been named pro 
duction manager for Shell Oil Co.'s 
Roswell (N. M.) division, replacing 
P. A. Dennie, who is now assistant to 
the vice pre ident in charge of Shell’ 


ke Ss 


BILL W. DAVIS has been named ex- 
ecutive assistant to the management 
Allied Oil Co., Cleveland, Ohio 

was formerly special representa 

in the refinery sales division of 

1 Oi & Refining Co., Ash 


al 


PETROLEUM WEEK AUGUST 26, 1960 





land, Ky. Allied Oil is a division of 


Athind Mm SEARCHLIGHT SECTION 


J. M. HENAGAN has joined Lion Oil 
Co., division of Monsanto Chemical : 4 
Co., as senior petroleum engineer at EMPLOYMENT ' EQUIPMENT 
Houston. He was formerly associat- BUSINESS OPPORTUNITIES USED OR RESALE 
ed with Tennessee Oil & Gas Co. in 
Denver. DISPLAYED RATE UNDISPLAYED RATE 
k Ls Bertome  Sogertee rete V rity aavertitog ‘enpenr for 4, ooo © San. Minimum 6 lines. Bex sumbere count one 
A. C. WILANDER has been appointed | thse es ssste Position — Uedteptayed rate to one belt of 
manager of the purchase and stores “EapLOTMaNT OPPORTUNITIES above payable in advance. 
department for Standard Oil Co. of | The rate is $28.00 per inch. Subject te Agenty Com- biscount of 10% If full payment is made In advance 
California, Western Operations, Inc., | ™!*!- concerns MneNCEES GF GRENEEEED GO. 
in San Francisco. He replaces W. H. AN ADVERTISING INCH ie featured % inch vertically on one column, 3 eolumns—SO Inches te « page 
Klarquist, who was recently named Send NEW ADS or Inquiries to Classified Advertising Division, 
general manager of pur« hasing for PETROLEUM WEEK, P. O. Box 12, New York 36. Issue closes 10 days prior issue date. 
the parent Standard Oil Co. of Cali- 
fornia. Wilander, who joined the 
Standard organization in 1931, be 
came purchasing agent for California MARKETING EXECUTIVE 
Research & Development Co. in SERVICE STATION MANAGEMENT 
1950, and transferred to the corpora Expanding Independent O11 Company seeks 
tion purchasing staff in 1953. N. D. o hae aoe a ae ae yo 
Tichenor has been appointed assist- of large chain of private brand, company 
ant manager, purchasing, of the operated service stations on the east coast 
Western Operations purchasing staff, ng Fe ye Pe co p BA, 
and W. W. Sharon has been named keting organization and have solid service 
assistant manager, operations, on Or ee eee 
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CONTRACT AVIATION 
SERVICES 


Helicopters for 
Pipeline Construction 
and Survey 


AUTAIR 
75 Wigmore Street 
London W.1., England 


Unusual salary plus excellent potential t& 
that staff man whe can produce results. Send resume 
of experience and present income to P-51278 
Petroleum Week, Ciass Adv. Div. P. O 
Box 12, New York 36. N.Y 























ADDRESS BOX 
i sified Ad D 
Send to office necrest ‘ 
NEW YORK 36 P. O. Box 12 
CHICAGO I! § N. Michig 
SAN FRANCISCO 4 68 Post 


also at 


P. ©. Box 9090 P. O. Box 2867 

; J Calcutta Salisbury 

~ BOSITION WANTED _ India S. Rhodesia 

industrial Sales Engineer—32—ten years 
with major selling industrial petroleun 

|} products prefer to combine my interest ir 


. | flying and sales. PM-5113, Petroleum Wee} . . 
A. C. Wilander A. H. Zinkand os Concession Available 
BUSINESS OPPORTUNITY 


ALBERT 1, SINKAD ic the new | <7 ae clisine insane gesduaina WILLISTON BASIN 


manager of Tidewater Oil Co.’s ex- | ~ Gas-Distillate rovalty under 5 new, deep : 
port department, in New York, suc- | dual completed. Frio sand wells on the Gulf 800,000 acres in Western North Dokoto 
ceeding R. S. McLaughlin, who is re- | (oast. Ogden Ol Company, P.O. Box 409 and Northwest South Dakota. 
orn a ; | Ph ‘I, 2-3252. Tavlo Texas; Ph. HI 2 
tiring. Zinkand will direct the activi 417 . Baye TR uy ™ MO DRILLING OR EXPLORATION REQUIREMENTS. 
ties of Tidewater marketing repre- | ls. No f F 
sentatives in 81 countries. He was 25¢ per acre annual rentals. No fear o 


formerly assistant to Tidewater's | 7 a a A pa soll a oor oe 
marketing manager, in Los Angeles. | of spread. Call or write: 


An Investment! J. P. Murphy 


Midland Savings Building 
PRODUCTIVE ADVERTISING Denver, Colorado TAbor 5-8662 
iS AN 


INVESTMENT 


RATHER THAN AN 
EXPENDITURE 
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F. F. Wright prompt and satisfactory naeticmeatncnatamne natn me 


PF. WRIGHT has been named — results. AUCTION 


sistant manager of Sinclair Oil a aaa 
Gas Co.’s West Texas division, at | BE CONVINCED Oil and gas lease rights on 160,000 acres 
Midland, and HENRY C. CAL- | ’ 7 P of state-owned mineral rights in the lower 
HOUN succeeds him as executive | send us your adverti rent peninsula of Michigan will be offered at 
assistant in charge of conservation TODAY. public auction beginning of 10:00 A.M., 
= — in = general | Eastern Standord Time, in Be ong | of 
office exploration department, in | : Representatives, Capitol Building, Lan- 
Tulsa. Calhoun was formerly execu- | Address Classified sing, Michigan, and continuing until all 
tive assistant to L. L. Ware, Sin- Advertising Division descriptions have been offered. Specific 
clair’s vice-president and exploration descriptions and further perticulars upon 
coordinator, in Tulsa. Wright suc- | Petroleum Week request. 

‘ceeds O. G. Simpson, who has been | 

transferred to New Orleans as assist- P. O. BOX 12 Y DEPARTMENT OF CONSERVATION 
ant manager of the Southeastern di- NEW YORK 36, N. Y. Lansing, Michigan 
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AS THE EDITORS SEE IT 





Good Example of an Exercise in Myopia 


RECENT DIGEST IN PETROLEUM WEEK of 
A an article which stated that “oil may be 
industry’ has brought such re- 
action that it deserves serious editorial com 
ment (PW—Jul.22’60,p13). 

The report was written by ‘Theodore 


a declinu 


1g 


Levitt, lecturer in business administration at 
the Harvard Business School and a former 
economic consultant to the oil industry. His 
study, entitled “Marketing Myopia.” ap- 
peared in the July-August issue of the 
Harvard Business Review. 

Mr. Levitt’s thesis is that the oil industry 
“is not only ceasing to be a growth industry, 
but may actually be a declining one,” which, 
“in 25 vears may find itself in much the same 
position of retrospective glory that the rail- 
And the reason, he says, 
is that the industry's management is so nar- 


roads are now in.” 


rowly concerned with producing petroleum, 
and finding ways to improve its products 
while lowering costs, that it has no time ot 
mind for the big things such as creating new 
markets, or taking the lead in developing 
alternative energy sources such as sunlight. 

He accuses the top echelons of manage 
ment of a fatal “narrowness” of outlook be- 
cause, he says, petroleum’s “chief product has 
continuously been defined in the narrowest 
possible terms, namely, gasoline—not energy, 
fuel, o1 transportation.” 


yen STATEMENT MAY BE TRUE of some com- 
panies, but when applied to the entire in- 
dustry it becomes questionable by the fact 
that petroleum and natural gas—twin prod- 
ucts of a single producing effort—have cap- 
tured 72°% of the total market for energy, 
and have got the coal people screaming for 
some sort of government intervention to keep 
them from getting more 

This, then, is one of the keys to Mr. 
Levitt's study. He appears to achieve his 
effects by leaving out all the data that does 
not support his view of the industry’s man- 
agement. His approach, in short, is itself an 


exercise in myopia. He says, for instance, that 
the oil industry has done nothing significant 
by the way of market development since John 
D. Rockefeller sent free kerosine lamps to 
China, and he offers the fuel cell as proof of 
this view. 

A successful fuel cell, he says, will elimi 
nate the demand for gasoline, and while a 
dozen non-petroleum firms now have ad 
vanced working models, he quotes one oil 
company oil research director as saying the 
oil companies are more or less watching 
developments. 

The truth is that several oil companies are 
at least as fully advanced in fuel cell research 
as anyone else. 

Assuming that an oil company does come 
in first with a satisfactory fuel cell, and as 
suming that the cell requires a_ petroleum 
product to make it work, that would be an 
ideal combination from an oil industry view 
point 


R. LEVITT CONTENDS that the reason the 
M oil companies haven't been doing this 
kind of thing for years is because of the pro 
vincial outlook of oil industry managements 

Nothing could be further from the truth 
Over more than half a century, oil executives 
have repeatedly considered the business pos- 
sibilities of the many discoveries made by oil 
men, in the field or in the laboratory. And 
the history of the most successful companies 
is a history of managements that have ad- 
hered steadfastly to their conviction § that 
petroleum is a basic industry that serves its 
customers and itself best by increasing the 
range and quality of products from oil, while 
constantly working to reduce the costs at 
which they can be delivered to the customer. 

There are other exceptions which can be 
taken to Mr. Levitt’'s report. 

But Mr. Levitt may have rendered service 
to the petroleum industry if his article stimu- 
lated thinking among all as it did with those 
voicing concern to PETROLEUM WEEK. 
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In area after area, operators are finding that engineered 
acidizing by Dowell can help them in more ways than 
ever before. Treatments can be tailored to accomplish 
many objectives because Dowell can offer the most 
complete line of acid addition agents and the widest 
range of techniques in the industry. . 

To get the most from acid treatments, Dowell engineers 
can use the “Acid Guide”* to design treatments and 
estimate probable results. They also can employ supple- 
mentary Dowell services such as Abrasijet* (abrasive- 
fluid jetting service) and Rockshock* (implosive 
formation-treating service) to prepare wells for more 
effective treatments. 


Here are some results from a few recent Dowell acid 
treatments: 

A Lincoln County, Kentucky operator got an 80 bopd 
producer in an area of 40 bopd wells. 


An Ellis County, Kansas operator saved a new well and 
got a producér that swabbed 4 boph. 


A Natrona County, Wyoming water flood operator al- 
most tripled water production from a supply well. The 
increase was from 35,000 to 95,000 bwpd. 


A Lea County, New Mexico operator used a $410 acid 
job to make a 100 bopd producer out of a well that 
had gone dead during workover. 


In recent months the success ratio of engineered acidiz- 
ing treatments by Dowell has been higher than ever 
before; treatments have been unusually profitable to 
operators. You, too, can take advantage of the added 
degree of skill and experience offered by the company 
that originated inhibited acidizing. 


For prompt service or detailed information, dial Dowell. 
Dowell services and products are offered from more 
than 150 offices and stations in the United States, Can- 
ada, Venezuela and Argentina. Dowell, Tulsa 1, 
Oklahoma. *Dowell Service Mark 


Services for the oil industry ~—@f ey. 
DIVISION OF THE DOW CHEMICAL COMPANY 





KELLOGG 

BUILDS FOR 

LCA. 
EXPANSION 








Recent completion of Imperial Chemical In- 
dustries’ third olefin plant at Wilton, England, 
has made these Works the largest petrochemi- 
cal venture outside the United States. With a 
current output of 110,000 tons per year of 
high-purity ethylene, and a potential output 
of 140,000 tons, I.C.I. Wilton is an outstand- 
ing example of engineering cooperation. 


The first plant was commissioned in 1951, and 
was the first full-scale adoption of the then 
novel process of oil pyrolysis developed in the 
Kellogg Laboratories. Its success led to the 
addition of No. 2 plant in 1956, and then to 
this latest extension, representing a 60°, in- 
crease in olefin capacity, in 1959. 


1959 


Cooperation between client and contractor is 
the keynote of Kellogg's contribution to chem- 
ical engineering. The Wilton Olefin Plant is 
the largest in the world based on liquid feed- 
stock. Kellogg is proud to have been associated 
with its development. 


THE M. W. KELLOGG COMPANY 
711 Third Avenue, New York 17, N.Y. <A Subsidiary of Pullman Incorporated 


ympanies are in Toronto, London, Paris, Buenos Aire R 
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